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Economy News | By VBN 
Vietnam economy in 2012: a tough year with challenges ahead

The world saw a sluggish year in 2012 with slower-than-predicted growth, adversely affecting the Vietnamese economy given its much greater integration into the global economy. Despite recording some encouraging achievements, the Vietnamese economy did not flourished as expected in 2012. The slowdown poses new challenges to policy makers on how to drive the country out of stagnation and boost economic expansion.
2012: Highlights
In 2012, the Government adopted a package of measures aimed at reviving the economy and initially achieved some results managing to bring inflation under control, reducing the trade deficit, replenished foreign reserves and improving the balance of payments. The consumer price index rose 6.81% year on year in 2012, down from 18.13% in 2011 while economic output increased by 5.03% compared to the previous year.

The economy saw positive signs regarding inventory levels, banking liquidity and foreign reserves. The number of businesses that resumed their operations also increased as a result of the Government resolution on a number of measures to ease difficulties for enterprises and boost the market. It can be concluded that the Government’s measures were introduced in a timely and appropriate manner and produced some positive results by removing certain difficulties for enterprises.

Looking back at the economic picture of 2012, we can see some signs of instability, notably among domestic enterprises with an alarming number of insolvencies, high amounts of bad debt, high inventory levels, rising tax arrears, shrinking export markets and weak consumption.

Some targets that may have been considered achievements in previous years have now become causes of concern, especially modest credit growth, low inflation in the first half of the year and a move from trade deficit to surplus. These issues are the results of falling purchasing power in the domestic market, ineffective capital absorption and a decrease in new export contracts. Such difficulties, plus high borrowing costs, put more pressure on enterprises which faced tougher competition and a wave of mergers and acquisitions.

If slower growth is the inevitable result of the Government’s tightening policies aimed at curbing inflation, then interest rates, which are considered a key measure to ease difficulties for enterprises, have not been implemented in an aggressive way. In general, the Vietnamese economy in 2012 did not prosper as expected. The GDP growth rate remained low because traditional growth drivers including capital, consumption and manufacturing were all weak.

Meanwhile, inflation rose 6.81% year on year and had been fluctuating within a wide band and remained volatile. Within sight, Vietnamese people and businesses are still faced with numerous difficulties with no sign of economic recovery in the near future. Although the economy performed below expectations in 2012, if macroeconomic stability is maintained, the quality of growth is bound to improve in the coming years.

 

2013: Tough times ahead
It is predicted that the world economy in 2013 will continue to see a difficulty and risk with sluggish growth and weak global trade activities. Domestically, despite some achievements, the economy is still struggling. 2013 is the pivotal year of the five-year plan but many indicators have already fallen short of the targets for the 2011-2015 period.

The International Monetary Fund forecast that Vietnam’s economy would face an even harder time in the first half of 2013 due to the pressure of bad debt, liquidity of commercial banks, rate cuts and a shrinking market for manufactured goods. In 2013, the country will face great challenges including unfreezing the stock and property markets, maintaining growth, controlling inflation, reducing trade and budget deficit, attracting more foreign investment, reducing unemployment and ensuring social security. Vietnam needs to outline a group of effective measures to accelerate the restructuring process in order to stimulate sustainable growth; reduce intervention in the market with administrative measures, eradicate short-sightedness and group interests.

It is predicted that there will be an increase in M&A activity, insolvencies and restructuring activity. Therefore, we need to balance between the mobilised and disbursed capital at banks carefully. The reality requires the development of a capital market so that enterprises can mobilise social resources by issuing bonds and shares. Vietnam needs to promote the selling of State-owned stake in non-essential enterprises and speed up the equitisation of State-owned enterprises, even large ones to improve liquidity on the market. At the same time, the Government should strictly control loans for investment and consumption and channel the credit flow into priority sectors including agriculture, manufacturing and export to prevent the return of high inflation. In particular, there needs to be appropriate policies to restore the confidence in credit institutions, make available capital funds, regulate the inter-bank market, and then speed up the turnover of capital in the banking system and filtering of weak banks and enterprises.

The goal of the Vietnamese economy in 2013 is maintaining growth and macroeconomic stability as the foundation to accelerate the economic restructuring process aimed at boosting efficiency and growth. Therefore, in 2013, the Government will remain persistent in tightening the monetary policy, prioritising macro stability and managing inflation to moderately low levels. Settling banking bad debts (primarily warming the property market) and restructuring State-owned enterprises are two significant strategies that will drive economic growth in 2013. However, it is difficult to completely tackle bad debt and restructure enterprises quickly.

One of the biggest opportunities in 2013 and the following years is the strengthened position and bright economic growth prospects of the Asia-Pacific region, a region of strategic importance to Vietnam. Therefore, Vietnam needs to foster co-operation and participate in the regional supply chain while strengthening co-operative institutions and economic alliances in Southeast Asia and the entire Asia-Pacific region.

For their part, domestic enterprises should take the initiative to restructure themselves, strengthen management, reduce production costs, expand their business, seize opportunities, access cheap funds and supplies of equipment, as well as take bold steps into the restructuring process, the supply and value chain in both domestic and international markets.
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Enterprises | By trangnq 
Business difficulties likely to continue

HA NOI — Enterprises believe the business climate will be difficult again this year and most of them are content to just survive rather than expand.

This was according to the Viet Nam Chamber of Commerce and Industry (VCCI) survey of more than 600 enterprises in December 2012, announced in its Enterprise Annual Report launched yesterday in H Noi.

The chamber’s survey found that 10.4 per cent of enterprises might narrow down their operations and 1 per cent might dissolve or go bankrupt because they could not find markets for their products, pushing up inventories.

High inventories were the major concern of 73 per cent of enterprises.

About 5.7 per cent of enterprises said they had to halt operations last year for an average of three months.

High interest rates remained a barrier to enterprises accessing credit. Nearly half of the surveyed enterprises paid 14 per cent per year, high in comparison with other countries in the region. Around 58.9 per cent said they would fall into difficulties if they had to pay 14 per cent.

The chamber said three quarters of surveyed enterprises expected loan interest rates to be cut to 8-9 per cent per year.

“2012 was a really difficult year for enterprises, reflected in a reduction in the number of new enterprises and total registered capital,” the report said.

As of the end of 2012, the number of newly established enterprises was estimated at 68,874 with a total registered capital of VND467.265 trillion (US$22.25 billion), representing falls by 9.9 per and 9 per cent respectively over 2011.

The number of enterprises which were dissolved or halted operation increased by 6.29 per cent, reaching 9,355 units last year, especial those in finance and banking and real estate sectors.

During the past 10 years, the number of enterprises increased five-fold from 63,000 in 2002 to more than 312,600 in 2012.

However, the development of enterprises in the 2007-11 period relied much on the growth of capital source, resulting in inefficiencies, which reflected instabilities after the country’s entry to the World Trade Organisation.

Market access capacity

The report studied the market access capacity of six industries of fishery processing, mechanics, beverage, retail, advertising and trade promotion.

According to Pham Thi Thu Hang, chamber general secretary, the market access capacity of enterprises remained simple, and some inappropriate to the target markets, which could be an explanation for the increasing inventories.

She said the price competition, together with the dispersion of competitiveness, would impact the sustainable development of the fishery sector. The chamber forecast fish and seafood export turnover this year might not to equal 2012 at around $6-6.2 billion.

The mechanics sector was found to meet only 20-25 per cent of the domestic market while the rate was expected to be to 40-60 per cent. According to Hang, outdated technology together with the lack of co-operation among mechanics enterprises and human resource resulted in the low competitiveness of the sector.

Hasten reform

Regarding production and distribution of beverages in the domestic markets, the chamber said enterprises should focus on enhancing product quality, expanding the distribution system and enhancing promotional activities.

The Viet Nam economy would continue to encounter present difficulties such as high inventories and bad debts along with the impacts of world economy changes, according to the report. The economic growth rate was forecast at around 5.5 per cent this year.

The nation would still prioritise to stabilise the macro-economy and tackle difficulties of the financial system.

“The most essential job is to hasten the restructuring of the economy this year and determination is needed even in years 2014 and 2015,” the report said.

Or else, the nation would be at risk of missing out on the forthcoming growth period.

According to senior economic expert Pham Chi Lan, it would also be time for enterprises to restructure themselves to cope with rapid integration by 2015 when the ASEAN Free Trade Area was scheduled to be formed.

Expert Vu Quoc Tuan urged the Government to provide greater support to enterprises, especially those of small and medium sizes, which were burdened by lack of capital and complicated administrative procedures.

Source VNA.
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Sea food | By VBN 
Vietnam’s seafood industry faces tough challenges in 2013

Last year, the country’s seafood industry failed to achieve the export target of $6.5 billion, and this year too, the industry is preparing to face even tougher challenges with difficulties mounting up.

Despite a slump in demand from Vietnam’s traditional markets such as the EU, the US, and Japan, many seafood producers still received orders to deliver by end of first quarter of this year. Among these, Bianfishco signed 40 contracts to export seafood to the US and is expected to bring in revenues upto $90 million.

	

	Workers process shrimps at Minh Phu Seafood Corp.


However, not every seafood producer can confidently sign big contracts like Bianfishco. Avoiding big contracts and receiving smaller ones has become a reality in the country’s seafood industry as exporters worry they will not be able to fulfill the contract due to capital shortage.

Duong Ngoc Minh, chairman of Freshwater Fish Committee under the Vietnam Association of Seafood Exporters and Producers, shared that a shortage of capital and unstable input material are currently tricky problems for most enterprises in the seafood sector.

Receiving smaller export contracts is a solution to avert losses. According to a company in Can Tho City, in order to compete with rivals from Thailand, India, and Indonesia, Vietnamese seafood producers had to lower prices continually. With output price dropping while input overheads climbing, firms suffer bigger losses, Minh said.

It is expected that the cost for producing seafood will escalate by about 30 per cent. The association had asked the government for capital at favorable interest rates to help seafood producers, but until now it remains a matter of controversy.

Of late, the association has proposed extending credit limits for 20 leading pangasius exporters. These companies currently account for more than 60 per cent of total seafood export turnover of Vietnam and most of them own breeding farms so they are able to ensure material source as well.

Owning breeding farms seems to be the right solution for seafood exporters, however, most firms found it difficult to maintain operations at their breeding farms, mainly because of a financial crunch.

Besides lacking capital, firms also worry about the instability of material source because the country has not developed seafood source sustainably.

Shortage of material had been a persistent issue of the seafood industry for several years, but in the past three years, it has become more serious as more seafood breeders stopped farming due to losses.

In 2012, firms failed to achieve export targets for shrimps because of a deficiency of material as shrimps died enmasse from unknown reasons. If this situation prolongs, it will cause a bad effect to seafood exports this year.

Hence, authorities should start a project for material source as soon as possible to help seafood producers and exporters. Because there is no such project, seafood breeders and exporters have been managing for themselves. So it is not a surprise if they drop their business when they can handle it no longer. Up to now, about 30 per cent of seafood companies have announced bankruptcy and nearly 50 per cent of them in great despair, while the numbers of breeders who quit raising seafood were plenty.

There was an opinion that at first small breeders should associate with each other and comply with regulations on seafood breeding to prevent diseases as well as use of banned medicines to breed seafood.

In particular, the government should help breeders’ access loans at favorable interest rates. According to the Directorate of Fisheries, the industry will need VND301 billion for further development.

This year and following years, the government should take action to decrease the number of bankrupt companies, raise profits for businesses, and help the country’s seafood industry to maintain its position as the fourth largest seafood exporter in the world.

Mar 1st, 2013 

Enterprises | By trangnq 
Reform a hard nut to crack, says economist

Vietnam has to surmount numerous obstacles to successfully implement the recently-approved economic restructuring plan, said an economist.

The plan was passed by Prime Minister Nguyen Tan Dung last weekend after it had been put forward at the National Assembly (NA) meeting in late 2012. Public investment, banking and State-owned enterprises (SOEs) are the three main areas for restructuring.

The plan was drawn up in hope of recovering the economy that has become more vulnerable to the vicious circle of macroeconomic instability as resources were used improperly, especially in the three areas mentioned above.

However, Nguyen Dinh Cung, vice president of the Central Institute for Economic Management, deemed it not easy to carry out economic restructuring at present because the economic situation had become very complicated.

“The focus of the economic restructuring program is reallocation of resources. Inefficient allocation of economic, financial and land resources has become deep-rooted and not easy to change,” Cung said.

Macroeconomic stabilization is a foundation for economic restructuring. Only when macroeconomic stability is achieved will producers feel assured to make long-term investment, Cung told the Daily.

Besides, to create a new motivation for Vietnam, it is necessary to revise multiple laws, including the Investment Law and the Land Law, so that market mechanisms will function properly. Currently, land allocation and compensation is not following the market mechanisms, leading to the abuse of power and eliminating the driving force for development, the economist remarked.

With SOEs being the center of reform, he said this sector must operate on their own without incentives from the State. In addition, they have to disclose information like listed companies in the stock market.

Meanwhile, bank restructuring focuses on bad debt and cross ownership. Bad debt must be settled according to the market mechanism.

However, he admitted it would be hard to handle bad debt as the State had made several moves to rescue the properties used as collateral.

“When there are many requirements for saving the real estate market,… everyone, both banks and enterprises, are waiting for higher prices. Therefore, even when the national asset management company is established, the pile of assets in the form of debt will remain a deadlock,” he underscored.

As for public investment, Cung said capital must be injected into the projects with the highest economic efficiency only. Project planning must be carefully done, avoiding revisions after planning.

“Restructuring cannot be done overnight. However, dealing with the above areas will gradually untie the knot, turning the economic situation around,” he said.

Cung’s comments are similar to earlier suggestions by Victoria Kwakwa, World Bank country director for Vietnam.

She said the current growth model was one of the reasons for instability. This model heavily relies on public investment, with a demand for many loans from State-run banks.

To maintain this model, Vietnam needs rapid credit growth. However, investments turn out to be inefficient, causing uncertainties in the financial sector.

She said the current economic growth model had reached its limit and should be changed for the country to achieve higher growth.

“Vietnam should end this model and switch to another model based on productivity and efficiency,” she said.

In addition, she suggested Vietnam should separate State management from State ownership, letting SOEs compete on a level playing field with businesses in other sectors.

“The State is bearing too many functions. Why must the State run hotels and resorts? One basic principle that should be remembered is the State supplies public services,” she stressed.

SOEs and banks are mired in troubles, with some of them in a dire situation. “If this was not remedied, the problem would get bigger and more difficult to resolve,” said Kwakwa.

“When caught in a really desperate situation, you must be very painful to deal with it. Vietnam must deal with it right now. Time is very important,” she stated.

Source StoxPlus
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Confidence tricks

The repression is fierce; the self-criticism mild

Jun 22nd 2013 | SINGAPORE |From the print edition 
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It got worse for Vu 

THE police in Vietnam have been busy. Their targets, as so often, have been the nation’s pesky bloggers. On June 13th they arrested Pham Viet Dao in Hanoi; two days later it was the turn of Dinh Nhat Uy in Long An province in the south. Both have criticised the government online; both were detained under a sweeping provision of the penal code that allows arrest for “abusing democratic freedoms” to “infringe upon the interests of the state”. Mr Dao, a former official, carried particular clout in Vietnam’s blogosphere, as did Truong Duy Nhat, another blogger, who was arrested in the city of Danang on May 26th. Under Vietnam’s laws they all face up to seven years in prison.

These arrests form part of a wider crackdown on dissent, particularly online, that has been gathering pace since last December, when the prime minister, Nguyen Tan Dung, repeated an order to the police to move against “hostile forces” using the internet to “to spread propaganda which threatens our national security and oppose the Communist Party and the state”. So far this year more than 40 democracy activists and bloggers have been picked up, more than during the whole of 2012.

Vietnam’s reputation as an increasingly repressive society is worsening. The Committee to Protect Journalists, a watchdog, says the country is now the world’s sixth-biggest jailer of journalists. As in other authoritarian systems, the government is encouraging the spread of the internet for economic reasons (about one-third of the population is now online) yet trying to stifle its use to express views or to gain access to alternative sources of information to the mainstream newspapers and television, which are under strict government control.

The proliferation of critical blogs shows no sign of abating, however, perhaps because there is now so much legitimately to criticise. Gone are the days when Vietnam was the darling of Western development agencies, growing by over 8% a year. In the past few years the economy has hit the rocks, with a plunging currency, thousands of bankruptcies and a badly indebted banking system. In particular, government ministers have been accused of corruption and incompetence as state-owned enterprises have nearly gone bust.

Mr Dung, the prime minister, has become the target of much of the anger. Vietnamese have been reminded of this by a hunger strike started on May 27th in prison by Cu Huy Ha Vu. Mr Vu, a legal scholar, was jailed in 2011 after filing a lawsuit against Mr Dung for abusing his power. His protest is against poor prison conditions that have affected his health.

The government’s own response to the mounting criticism was to undergo a confidence vote in the National Assembly. On June 10th the 498 members were invited to cast a vote of “high confidence”, “confidence” or “low confidence” in Mr Dung and 46 other ministers and officials. Almost one-third of lawmakers assigned Mr Dung the lowest mark. Mr Dung’s great rival in the in-fighting that now characterises the ruling party, the president, Truong Tan Sang, won the best approval rating.

The exercise, however, was largely symbolic. Two-thirds of the assembly would have had to express “low” confidence in someone for heads to roll. Moreover, legislators were not given the option of “no confidence” in the government, which would have reflected more accurately the feelings of many Vietnamese.

http://www.nytimes.com/2011/01/10/business/global/10iht-viet10.html?_r=1&pagewanted=all

Memo From Ho Chi Minh City

Vietnam Confronts Economic Quagmire
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Justin Mott for The New York Times

Despite continued growth, Vietnam’s economy has problems that are punishing the working class. With the Communist Party’s National Congress set to begin Tuesday in Hanoi, at left, it and Ho Chi Minh City, the capitalist bastion, are decorated for the event. 

By THOMAS FULLER


Published: January 9, 2011

HO CHI MINH CITY, Vietnam — Hammer and sickle flags are flying here as Ho Chi Minh City, the seemingly irrepressible bastion of Vietnamese capitalism, dutifully marks the start on Tuesday of the Communist Party’s National Congress, an event held every five years to chart the course of a country that has witnessed an economic miracle in recent decades. 
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A sign celebrating the Communist Party meeting that starts on Tuesday. The meeting happens every five years and is meant to chart the future course of the country. 

But this time, things are different. In a region where governments are swollen with foreign currency reserves and inflation remains relatively tame, Vietnam is an island of economic instability. 

The country’s economy is still growing at 7 percent a year, but double-digit price increases for food and other essentials are punishing the working class and contributed to a top credit rating agency’s recent decision to downgrade the country’s sovereign debt. Vietnam’s currency is consistently falling below official exchange rates, creating a thriving black market for gold and dollars. 

And one of the country’s largest state-owned companies is all but insolvent, brought down by debts that are the equivalent of more than 4 percent of the country’s total output. 

“We are on the edge; there’s not a lot of room for mistakes,” said Le Anh Tuan, head of research at Dragon Capital, an investment company here. “The Vietnam story will depend much on how much the government understands the root of the problem and can fix it.” 

The problems, say many businesspeople and economists, are rooted in Vietnam’s continued heavy reliance on state-run companies despite the country’s opening to more private enterprise, which has expanded rapidly and profitably. 

For years the government considered the vanguard of the economy to be its vast network of state-run companies, large conglomerates that the Communist Party could use to steer the country toward prosperity. 

The reach of the state-owned companies, even after several waves of privatizations, remains impressive. It would be easy for a consumer here to spend an entire day doing business with the government: paying a cellphone bill, depositing a check at the bank, shopping at a local supermarket, filling a car with gas and lunching at a fancy hotel. 

But the seemingly intractable problems at Vinashin, the deeply indebted state company, have highlighted the shortcomings of relying so heavily on government-owned enterprises. 

From its core mission of building ships, Vinashin expanded into about 450 businesses that it failed to make profitable and was ill suited to manage, including spas, motorcycle assembly and real estate. On the brink of bankruptcy with $4.5 billion in debts, the company is now effectively being bailed out by the government: it has been exempted from paying taxes this year and will be given interest-free loans, according to Vietnamese press reports. 

As a measure of their inefficiency, Vietnam’s state-owned companies use 40 percent of the capital invested in the country but produce only 25 percent of the gross domestic product. 

Economists say the opaque way that the government has handled the Vinashin meltdown and the lack of consistency among the top economic officials have eroded confidence in the currency and the market in general. The stock market has been among the worst performing in Asia for the past three years. 

Economists and businesspeople here are watching the Communist Party meeting to see whether state-run companies will be coddled or be forced to adhere to sink-or-swim discipline. 

“Until now we haven’t seen many cases of the government letting them die,” said Nguyen Thi Mai Thanh, the general director of the Ree Corporation, a large engineering firm that specializes in air-conditioning. “Sometimes you have to make an example.” 

Prime Minister Nguyen Tan Dung, who is seeking support for another term at the party meeting, has been quoted in the Vietnamese press as saying that the reform of state-owned enterprises is a “key criterion for a market economy.” But analysts say attempts at reform may be complicated by the involvement of government officials and their relatives in the businesses. 

Investors say they are also watching to see if the government carries out long-discussed plans to reduce a paternalistic web of regulations and restrictions. 

Fred Burke, the managing director of the Vietnam offices of Baker & McKenzie, an international law firm, offers this example: driving a truck displaying an advertisement through Ho Chi Minh City requires 17 separate government approvals. 

Companies that want to call a news conference or make an announcement need to get permission from the government. 

Last year, in what companies see as a misguided attempt to control inflation, the government passed regulations requiring companies to submit the prices of all their ingredients in some consumer products. 

Mr. Burke, who is part of a government advisory panel on cutting red tape, says there has been “backsliding on reform” in recent years and describes the management of Vietnam’s currency as “dysfunctional.” But he sees signs that the government is trying to reduce paperwork. He also sees higher-end manufacturers’ coming to invest in the country. 

“Our business has never been better in terms of quality inbound investment,” Mr. Burke said. 

Indeed, the economy has grown an average of 7 percent a year over the past five years and has grown at a similarly fast clip since the 1980s. 

That growth has helped deliver unprecedented increases in material well-being: workers earning minimum wage now have motorcycles, television sets, rice cookers and cellphones. But inflation, which is running at about 12 percent, has become a major preoccupation, especially among the poor. 

“How could people be happy?” asked Pham Thi Ngoc, a fruit seller on the outskirts of Ho Chi Minh City. “Money is losing its value.” 

Those worries have extended well beyond the country’s shores. Moody’s, the credit rating agency, downgraded Vietnam’s sovereign debt last month because of what it described as “shortcomings in economic policies,” including an inability to tackle inflation. As a result of the downgrade, borrowing has become more expensive. PetroVietnam, the state-owned oil producer, announced last Wednesday that it would postpone a planned $1 billion bond sale because of “unfavorable” market conditions. 

Vietnamese companies are reluctant to borrow from banks at lending rates that can go as high as 18 percent. 

“What can a small company do?” asked Nguyen Lam Vien, a former employee at a state-owned farm who is now chairman of Vinamit, a food processing company that exports dried fruit and other products. “The financial picture in Vietnam is bad, and the government is only responding with painkillers.” 

Still, many foreign investors say they are betting that Vietnam’s legendary work ethic and a history of overcoming adversity will help it get past its latest setbacks. 

“There’s no way you can understand Vietnam unless you can see the frenetic activity and the happiness that’s here,” said Peter Ryder, the chief executive of Indochina Capital, an investment company. “It’s one of the reasons the government gets away with its incompetence. After 100 years of war and starvation, people never thought life would be this good.” 

A version of this article appeared in print on January 10, 2011, on page A7 of the New York edition.
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Int'l Cooperation | By trangnq 
WTO membership fails to stimulate economic growth

HA NOI— Economic growth has been lower than expected since Viet Nam joined the World Trade Organisation (WTO) in 2006.

A report by the Central Institute for Economic Management (CIEM) found that in the five-year period between 2007-11, agriculture, forestry, fishery, trade and foreign investment all declined compared with the 2002-06 period, as did the economy as a whole.

The gross domestic product (GDP) reached only 6.5 per cent – 1.3 percentage points lower than the previous five-year period and considerably less than the goal of 7.5-8 per cent included in the Government’s five-year plan of 2006-10.

Trade, the sector expected to develop the most, recorded an annual growth rate of 19.5 per cent.

According to Nguyen An Duong, deputy director of the CIEM’s Research Department on Macroeconomic Policies, export growth heavily relied on the growth of global trade. Participation in the WTO did not have a significant impact.

The Ministry of Planning and Investment said the ratio of disbursed foreign direct investment (FDI) capital over registered FDI dropped from 52.4 per cent in the 2002-06 period to 34 per cent.

Nguyen Dang Binh, deputy director of the Department for National Economic Issues, explained that in the first two years after WTO entry, many FDI projects were registered; however, many were just on paper, pushing up the total registered capital without any material results.

FDI capital declined three years later and still focused mainly on the natural resources and energy consuming sectors and those causing environmental pollution.

Regarding the agriculture, forestry and fishery sectors, the average growth rate was also 0.6 percentage points lower than the previous five-year period.

According to Pham Lan Huong, an economist at CIEM, the planned structural shift from an agriculture economy to an industry and service-based economy was not progressing quickly and would not do so without breakthroughs in productivity, quality and added value.

The garment and footwear industries contributed greatly to exports; however, these sectors must use more domestic raw materials to boost growth, Huong said.

The report revealed that the construction sector made up 10.2 per cent of the annual growth rate in the 2002-06 period but only seven per cent today. In the years from 2008-11, construction growth hit a record low.

Only the service sector saw a slight increase –from 7.4 per cent to 7.5 per cent –but the growth rate was not stable.

According to Huong, the advantageous period lasted only two years, 2007 and 2008. After that, the global increase of raw material prices placed pressure on Viet Nam’s economy, causing higher inflation and lower economic growth, she said. Moreover, FDI inflow and trade were also badly affected by the global economic crisis, which began in 2008.

“Negative effects have greater impacts on economies with a greater degree of openness,” said Huong.

After the country joined the WTO, the lack of consistency and frequent delay of new policies worsened the situation, she added.

Without 2008′s US$8 billion economic stimulus package, the GDP growth rate in 2009 would have stayed at 4-5.5 per cent, about one percentage point lower than the real figure, according to a CIEM expert, who pointed out that the country’s growth depended significantly on investment capital.

Deputy director of CIEM Vo Tri Thanh said the price the country must pay for one per cent GDP growth was too high. Not only did the increase cost US$8 billion, it also created implicit risks for following years.

International economic integration would bring not only opportunities but also challenges, experts said.

They proposed substantive administrative reforms that would create an advantageous business climate and ensure macroeconomic stability.

Source VNA.
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Workers at a garment company in Vietnam. Textiles and garments are among Vietnam's exports to the EU, along with footwear and woodwork products.
Vietnamese exporters are keenly interested in the free trade agreement (FTA) being negotiated with the EU, but the FTA is unlikely to be of much benefit because of non-tariff barriers and the slow pace of policy change in Vietnam that could hinder investment from Europe.

Nguyen Van Nam, former director of the Trade Research Institute, said: “With big tariff cuts, the FTA will open up more opportunities for Vietnam to boost exports.

“But it will not be easy for our firms to take full advantage because of their low capacity to meet the EU’s strict quality requirements.”

The FTA will eliminate tariffs on 90 percent of Vietnamese goods. The EU now imposes an average import tax of 4.1 percent. The FTA would cut the rate by 10-20 percentage points on the remaining 10 percent, Nam said.
 “All firms can see benefits from tariff reduction under the future FTA. However, there are concerns about technical barriers, such as criteria on product quality, food safety, environmental protection, labor employment and intellectual property protection, that EU could impose to limit imports from developing countries,” he said.
“Thus, if we do not meet the requirements, Vietnam will not be able to increase exports to the market despite the tax reduction,” he said. 
“Moreover, it is very difficult for local firms, with their current limited financial capacity and poor production technology, to overcome the barriers.”
For example, materials for Vietnam’s garment production are mainly imported from China, Taiwan and South Korea. Thus, local producers will not be able meet the requirement of EU that garment exports should use materials of Vietnamese origin, he said.
This is the big issue for most of the local firms that export products to the EU, as they are still heavily dependent on material imports. Vietnam’s main exports to the EU are farm produce, textiles and garments, footwear and woodwork products.
Economist Pham Chi Lan said, “There is a gap between Vietnam and EU in terms of scientific and technological development, as well as in management capacity. Thus local firms will always find it difficult to meet the EU’s strict requirements.” 
Five years after WTO accession, Vietnam is yet to learn well how to take full advantage of international trade cooperation agreements, she said.
“In fact, some of the opportunities have become challenges,” she added.
Vu Tien Loc, chairman of the Vietnam Chamber of Commerce and Industry, said local firms could face increased risks of anti-dumping lawsuits, which they have little experience in dealing with, if they boost exports to the EU.
Economist Nguyen Minh Phong said Vietnam can reduce or eliminate this risk only when it is officially recognized a market economy by the world.
However, Vietnam now meets only one or two of the five conditions set by the EU for a market economy. To meet all of them, Vietnam needs to implement more basic renovations to ensure market transparency and fair competition, Phong said.
Then, the EU economy is itself facing many challenges due to rising bad debts. The situation may be worse than previously forecast, according to a recent Ernst & Young report. Thus, it will not be easy to boost exports to the EU market in the future, Phong said.
Even after signing the FTA, Vietnamese products will still face fierce competition with those from other countries. Besides Vietnam, the EU is having FTA negotiations with other ASEAN countries, including Singapore, Malaysia and Thailand. 
Competing globally has always been a weak point of Vietnamese exporters due to unsupportive policies, Nam said, without elaborating. 
Vietnam is also hoping that the FTA will help it attract more investment from the EU, slowing a decline in FDI inflows that began in 2008.
According to the Foreign Investment Agency, pledged FDI fell by more than 50 percent year-on-year to a mere US$630 million in the first two months of this year amidst the global economic slowdown and the government’s measures to tackle inflation shackling growth. 
Vietnam’s economy expanded 5.03 percent last year.
Ambassador Franz Jessen, head of the European Union delegation to Vietnam, said Vietnamese authorities are very concerned about the decrease in foreign direct investment. The FTA can be used to reverse that trend, because if proceedings are seen as progressing quite rapidly, companies will adjust, he said.
“European companies are obliged to operate under very strict guidelines on corruption and adhere to very stringent norms, and what I have been saying here is that if we want to stimulate investment into Vietnam, one of the ways to do it is to ensure the business environment is transparent and clear,” Jessen said.
However, Vietnam is yet to do this. Nam said Vietnam’s current business environment is not very good, given the slow pace of administrative reforms and no significant reduction in corruption.
The FTA may also negatively affect the Vietnamese economy as its state budget collection would decrease because of lower tariffs imposed on goods imported from the EU, VCCI’s Loc said.
Furthermore, the lower tariffs would make EU’s products cheaper in Vietnam, making it more difficult for local firms to sell their products just in the domestic market. Many firms will have to narrow or even shut down production and business because they cannot compete, said Loc.
Economist Nam painted a silver lining, saying: “The agreements could create pressure to force us to renovate the economy under market mechanisms. Thus, signing more free trade agreements can help Vietnam take its renovation process deeper, benefiting local enterprises in the long run.”
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Abnormalities found in statistics about Vietnam’s economy

Economists, while keeping doubtful about the statistics reported by state management agencies, have warned that if they try to “fabricate” the figures, the regulators would not know how sick the economy is to prescribe properly.

Bui Trinh, a well-known economist, at the recently held spring economic forum, mentioned the formula for calculating GDP based on the total consumption plus the investments and exports, and minus imports.

With the formula, the found GDP in the first quarter of 2013 was 4.89 percent. However, the figure is unconvincing in the eyes of economists. While the outstanding loans increased inconsiderably by 0.03 percent, but the state economic sector’s investment increased sharply by 11 percent. The unreasonable thing can be seen in the contrast between the low credit growth rate and the strong capital inflow to businesses.

“Where did the businesses, which have been relying on banks’ capital, find the capital if banks did not disburse?” he questioned.

The state management agencies announced that the export turnover increased by 19.7 percent, and that the growth rate would have been up to 25 percent if the price decrease had not been counted on. This meant that the export price decreased by 5 percent in reality.

Meanwhile, the consumer price index (CPI) in Q1 2013 has been reported by the General Statistics Office as increasing by 6.9 percent in comparison with the same period of the last year.

This can be understood that while the export price decreased by 5 percent, the domestic price increased by 6.9 percent, an unreasonable thing.

“Should we follow the export-orienting economic development strategy, if we have to sell products cheaply to the world, but sell high to domestic consumers?” Trinh questioned.

Le Dang Doanh, former Head of the Central Institute for Economic Management (CIEM), also a well-known economist, said he cannot understand why the modest credit growth rate of less than 1 percent could lead to the GDP growth rate of 5 percent.

Meanwhile, in previous years, the 6 percent GDP growth rate was obtained when the credit growth rate reached 30 percent.

“Is it true that Vietnam’s economy does not need credit to develop?” Doanh doubted.

Doanh has also raised a question about the unemployment rate in 2012, which was the deepest low over the last many years.

In 2011 and 2012, it was estimated that 100,000 businesses shut down amid the economic recession, a figure which was by far higher than that in the years before. However, the unemployment rate was abnormally low at 2.2 percent.

A report showed that 15,000 more businesses got dissolved in the first quarter of 2013. So where have the workers of the dissolved businesses gone, if noting that bankruptcies outnumber the new startups.

Analysts have noted that the actual number of enterprises suspending their operation of getting dissolved is much higher than the reported figure.

The enterprises might be the big debtors, who don’t want to make public about their dissolution to escape from the creditors. Others decided to keep silent because they were busy collecting debts from others. Meanwhile, there has been no official report about the businesses.

Dr. Tran Dinh Thien, Director of the Vietnam Economics Institute, also said that the statistics released by different agencies are surprisingly different. The GDP growth rate of the whole country, in some cases, was just equal to 2/3 of the figure reported by local authorities.

Source Vietnamnet.
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Enterprises | By BTimes 
Vietnamese businessmen repent of cooperation with foreign investors

The high hope Vietnamese businessmen once put on the cooperation deals with foreign partners has become the disappointment, because the cooperation has not brought the desired effects.

The bitterness of cooperation
Just after six years of joining hands with Coca Cola, the Vietnamese partners in the joint ventures with Coca Cola – Vinafimex and the Da Nang Soft Drink Company, were given “early retirement” by the foreign partner.

The domestic partners might put a high hope on the cooperation deals when signing the cooperation agreements. At that time, the domestic drink market witnessed a boom, while the foreign partner was considered the “drink baron” in the world. Therefore, they believed that the presence of the foreign big guy would give them more strength to conquer the domestic market.

Nowadays, when reconsidering the lessons from the joint ventures between Vietnamese and foreign partners, economists say the decision of selling stakes to Coca Cola is the most typical example for the failure of the joint ventures.

Coca Cola has become a big drink brand in the domestic market over the last 20 years. However, the big guy has not paid any dong in corporate income tax in Vietnam because of the repeatedly declared loss.

Coca Cola said that the group’s business strategy in Asia Pacific had the long term vision until 2020, while in the first phase in Vietnam; it just strived to become the leader in the market. This was understood that the group would continue expanding its business in Vietnam, while the turnover would continue increasing, but it would still incur loss.

That was the reason that prompted the Vietnamese partners to bargain away the shares to Coca Cola and quitted the joint ventures.

In late 2012, Tribeco (TRI), a leading soft drink brand in Vietnam, also got dissolved after a long period of taking loss. All the operation of Tribeco Saigon was then taken over by Tribeco Binh Duong.

After the dissolution, TRI’s shareholders received VND2.300 per share, a nonentity level.

It was well known to everyone that this was a hostile takeover deal. Tribeco, a strong brand after 20 years of development, then fell into the hands of Tribeco Binh Duong, a 100 percent foreign owned enterprise.

Tribeco Binh Duong, controlled by Uni-President, a foreign group, has turned Tribeco Saigon into a merely seller, not a producer.

The fatal mistakes
It is obvious that in case of Coca Cola Vietnam or Tribeco, Vietnamese partners were at the disadvantage when the cooperation came to the end.

Meanwhile, some battles between Vietnamese and foreign partners are still ongoing. Bibica, a sweets manufacturer has admitted its big mistake when cooperating with South Korean Lotte.

The battle between Bibica and Lotte has not come to an end yet, as the Saigon Securities Incorporated (SSI) did not attend the shareholders’ meeting and it has not expressed its standpoints.

The fact that the foreign partner, which now holds 38 percent of stakes, wants to rename the enterprise into Lotte instead of Bibica and attempt to control the distribution network showing that the foreign partner plans to develop the enterprise into its subsidiary.

Experts have recently expressed their concern about the continued increase of PCL’s share proportions at Vietnamese Tien Phong and Binh Minh Plastics Company.

They believe that this is the first step taken by the foreign partner in its strategy to become the leading manufacturer in the Vietnamese market.

Source Vietnamnet.
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Easy access to capital makes for ineffective state-owned firms in vietnam

Preferential policies provide state-owned groups with easier access to capital than private companies, but they perform less effectively.

The Statistical Handbook of Vietnam for 2011, recently released by the General Statistics Office, shows that that state-run enterprises accounted for only one percent of the country’s overall firms, but these companies still saw the biggest increases in capital.

Non-state domestic companies and foreign firms made up 95 percent and 4 percent the country’s enterprises, respectively.

The state segment’s capital for business expansion surged 38 percent to VND4,819.8 trillion (US$230.34 billion) in 2011. At the same time, the number of state companies actually decreased slightly.

During the period, capital at private and foreign companies increased by some 30 percent each.

Le Dang Doanh, former head of the Central Institute for Economic Management, said state-run firms could increase their capital more easily and were likely to edge out firms in private and foreign segments to win bids for major projects.

The state segment takes advantage of preferential policies, he said, but it failed to translate those advantages into more effective performance.

In 2011, state-run companies posted a ratio of net profit to capital invested of 59 percent, while the figures at private and foreign segments were as high as 80 and 93 percent, VnExpress said, citing the handbook.

As of 2011, 13 leading state-owned groups and state corporations — out of the country’s 109 groups and corporations at that time — collectively posted accumulated losses of VND48.99 trillion ($2.34 billion).

The country’s sole utility Electricity of Vietnam accounted for 78 percent of the losses.

The report revealed that the average wages at state businesses in 2011 were the highest in the country. A whopping of 70 percent of the state-employed labor force earned VND8.5 million ($406.2) per month, nearly twice what employees in the foreign and private segments made.

The government has approved a master plan to restructure state-run enterprise through 2015.

Source StoxPlus.

Vietnam economy posts high growth but low quality in last 5 years
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The five-year summation meeting (2005-2010) on implementing the sustainable development strategy orientation in Vietnam on January 7, 2011 in Hanoi gave many figures on the growth quality of Vietnam.

During past five years, although Vietnam’s GDP posted fairly high growth, averaging at 7 percent per year, the quality and efficiency of the economy has remained low. Two third of Vietnam’s growth is based on investment capital meanwhile the investment efficiency is still low. generally during 2006-2010, the investment rate on GDP of Vietnam reached nearly 43 percent, higher than China’s figure during 1960-1980 period.

The report of National Assembly Standing Committee also showed that Vietnam must spend eight dong of investment capital to make one dong of growth meanwhile according to the standard, the level 3 is considered sustainable development.

According to the deputy minister of planning and investment, Dang Huy Dong, currently, the application of sciences and technologies in agricultural and industrial production in Vietnam is also limited. The Vietnam’s knowledge economy index in 2008 was 3.02, ranking the 102nd amongst 133 surveyed countries (the index of average income countries was 4.1). The country’s growth in many economic sectors has relied heavily on raw resource export. The Vietnam’s labour productivity is only equal to 38 percent of China’s and 27 percent of Thailand’s. Energy consumption, especially energy drain posted 1.5-2 fold increase against regional countries.

According to the statistics from World Energy Organisation, in 2008, Vietnam’s energy consumption was 0.82 kWh/US dollar-GDP, higher than other regional developed nations. Meanwhile, Vietnam’s public debt is increasing rapidly, threatening the sustainable development of Vietnam in the future.

Le Dang Doanh, an economist, said that Vietnam needs to soon have policies, norms, sanctions and economic levers to develop in depth such as requirements on technology innovation, reduction on energy and input material consumption and requirements on labour productivity. If not, right in the 2010-2020 period, Vietnam would become an import country and dependent on imported energy. – DanViet

Anthony Holl
2011/01/13

Vietnam Outsourcing Delivers Excellent Services 

In present economy of the world, Vietnam is emerging as a new world class outsourcing country. Vietnam outsource companies adopted global IT regulations and standards successfully and emerged as a leading player in the field of software development services. Vietnam outsourcing is the result of hard work of the experts of this country who has strived hard to make their dream come true.

Its low cost services attract every vendors of the world. There are many leading players available in the market of Vietnam that outsource web services and web software. One of the best IT companies is www.kloon.com/ that provides software development services such as software programming, database development, Linux development and other IT services at low cost. You will get the best quality services from here. In other words, you will get the world class services here.

Vietnam is getting popularity all across the world as low cost, better quality software maker in Asia. 

Java is a strong and standalone programming language that simplifies development and operation of application software in less time and money.

The best part of this company is that they provide services at cheaper rate as compared to other leading outsourcing countries.

Vietnam has population of approximately 90 million people and 60 % of the people are under 29 years of age. The young blood of Vietnam is highly talented and motivated to work hard. On the top of the Vietnam outsourcing companies, Kloon is considered to be the best one. This company has talented and skillful software developer. Their human resource is full of experienced and skillful employees who are always committed to give their best. There is no doubt in getting the best quality at cheaper rate from this website. This company has several centers all over Asia to provide better services to their customers. 

This company has joint venture with china. This Vietnam outsourcing company is the best one as compared to other companies because of its utilities and services at reasonable prices. They are committed to provide the best services to their customers at reasonable prices ever. They handle all complaints of the customers instantly provision accurate results. There is no delay to cater their customers. Thus, you can surely trust on Kloon for your website development services.

Article Source: http://technology.ezinemark.com/vietnam-outsourcing-delivers-excellent-services-31def64dbc1.html
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Vietnamese goods making a mark in Southeast Asia

VNBN  --  5/7/2011

 “Made in Vietnam” goods are beginning to give stiff competition to Thai and Chinese products across many Southeast Asian countries.

Consumers are realising the quality of Vietnamese goods at trade and investment promotion conferences held in India, Myanmar and Cambodia.

Vietnamese products exported to member countries of the Association of Southeast Asian Nations (ASEAN) have gradually improved.

Previously, Vietnam exported mainly raw oil, rice, processed seafood and agricultural products. Now the country is exporting industrial products like machines, equipment, spare parts, vehicles, medicines, processed foods (especially instant noodles), apparels and household commodities.

In order to boost Vietnamese exports to ASEAN countries, the Ministry of Industry and Trade has developed strategic plans for exports until 2015 with an orientation growth up to 2020.

Vietnamese goods overtaking Cambodian market
At the 5-day Vietnam-Cambodia Trade and Service Fair 2011 in Phnom Penh in Cambodia in early April, nearly 300 stalls selling ten categories of goods made by 150 Vietnamese enterprises were sold out within the first two days of the fair.

Cambodians made a beeline to buy Vietnamese-made goods. They did not bother to check the brand name or bargain; they just bought the products outright because they were well-known Vietnamese brands like Vinamilk, Vissan and Kinh Do, which are already familiar names.

At a market in Phnom Penh, most of the Vietnamese made goods are clothes, footwear and instant noodles.

Prices of Vietnamese made goods in Cambodia are 20-25 per cent higher than in Ho Chi Minh City. Vietnamese products can hence compete with Thai and Chinese products at such price ranges in Cambodia.

The Cambodian people have shown more interest in Vietnamese goods because of their quality. Vietnamese goods cover one third of the total commodities in grocery stores.

Van Duc Muoi, general director of Vissan, a leading food processing company in Vietnam, said Cambodia became Vietnam’s major export market two years ago.
The company now plans to spend $1 million on promoting Vissan products in Cambodia in 2011.

Ming Seng, director of Vietnam Supermarket in Cambodia, said Vietnam, Thailand and China are dominating the Cambodian market. Vietnamese goods have recently taken up second position amongst the three countries.

Vietnam-Cambodia trade relations have developed stronger since 2000 with the bilateral trade turnover rapidly increasing to an average 30 per cent per annum.

According to the Cambodian Trade Ministry, Vietnam leads the list of countries exporting the most commodities to Cambodia.

The bilateral trade turnover reached $1.8 billion in 2010, an increase of 35.6 per cent from 2009. Vietnam exported $1.5 billion worth of goods to Cambodia in 2011, a year-on-year rise of 34.5 per cent.

Vietnam has seen a trade surplus of about $1.3 billion in Cambodia amongst all the ASEAN countries, equal to 83 per cent of Vietnam’s total export value.

The two countries’ trade relations do not stop at trading of goods alone but have developed into investments, joint ventures and cooperation ties.

Developing trade with Myanmar 
Like Cambodia, Myanmar is Vietnam’s emerging export market attracting Vietnamese enterprises.

Vietnam and Myanmar share a sound political relationship and the Myanmar government is giving priority to trade relations with Vietnam, which will certainly benefit the economic development of both the countries.

Chu Cong Phung, Vietnamese ambassador to Myanmar, said the Myanmar economy has faced many difficulties. Local production has met only 10 per cent of domestic consumption demand, 90 per cent of the country’s consumption and industrial commodities have been imported.

Ambassador Phung said Myanmar people scrambled for Vietnamese goods at the Vietnamese goods fair held in Myanmar in October 2010. Myanmar shoppers have been very satisfied with the quality, design and price of Vietnamese goods, he added.

Win Myint, chairman of the Union of Myanmar Federation of Chambers of Commerce and Industry, has called upon Vietnamese enterprises to invest more into the country and expand their businesses with Myanmar partners.

He said that the good political relations between the two countries would make both Vietnam and Myanmar into strong economic partners in the future.

	According to the Vietnamese Ministry of Industry and Trade, Vietnam saw a strong recovery in exports to the Indonesian market and a sustainable development in exports to Cambodian and Myanmar markets in 2010. 

Vietnamese exports to Indonesia rose by 91.6 per cent and exports to Brunei, Myanmar and Cambodia increased by 84, 47 and 35.2 per cent respectively.

East Timor is a new emerging market and Vietnam’s total export turnover to East Timor reached $53 million in 2010, $3 million more than the country’s total export turnover to Myanmar.
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Vietnam dreams the software dream

Vietnam should not try to compete with other countries in the hardware development. It should gather strength to make its dream of developing the software industry realistic.

Part 1: Vietnam not a strong rival in hardware industry
The software industry now can make up 20 percent of the total turnover of the information technology, while the other 80 percent has been brought by the hardware industry.

However, the turnover from hardware products has not been brought by Vietnamese companies, but by foreign invested enterprises, namely Samsung, Canon, Panasonic, Foxconn, Nokia or Intel. The White Book on the information technology showed that Vietnamese hardware firms only contribute 10 percent of the total turnover from hardware products.

The top five Vietnamese biggest hardware firms mentioned in the 2012 White Book include FPT, CMS, Tan Binh Electronics, the Vietnam Electronics and Informatics Corporation and Hanel. However, the products of the companies do not succeed in Vietnam.

Some years ago, high technology products bearing Vietnamese brands turned up in the market, including CMS computer of CMS Company, Vietcom of Huetronics, Wiscom of Khai Tri. Nowadays, Vietnamese hardware firms have been focusing on making mobike phones, both feature and smart ones, tablets and ultrabooks. However, they still have to struggle hard to exist in the market.

CMC, for example, is still busy making desktop computers. It has been trying to make laptops and ultrabooks, but the promised products have not been available on the market yet.

Viettel, one of the biggest mobile network operators, has been cherishing the dream of making mobile phones, 3G USBs and tablets with Vietnamese technologies. At first, the company sold the Vietnamese brand products made in China. Later, it has tried to make products itself. However, Viettel is still not a big name in the hardware industry yet.

FPT, the biggest technology group in Vietnam, also has not succeeded with the hard ware products. FPT’s tablets and mobile phones have been distributed mostly within its FPT Shop network.

FPT’s President Truong Gia Binh admitted that FPT focuses on making content and developing software products, while the hardware is made in China.

Nguyen Trong Duong, Director of the Information Technology Department under the Ministry of Information and Communication, thinks that Vietnamese hardware firms should target the niche markets, develop specific products to serve specific groups of customers.

He went on to say that if Vietnam competes with others to make products for the majority of customers, it would fail the competition, where the rivals all have strong capability and experiences.

However, it would be not easy to follow the way Duong has mentioned. In order to make individualized products and attack niche markets, Vietnamese enterprises have to make heavy investments in the research and development (R&D), while this would be a very costly investment.

In fact, Vietnamese firms have marketed a lot of products bearing Vietnamese brands. However, the products have never been highly appreciated by consumers and experts. In the eyes of Vietnamese, the products are simply “Chinese goods under the Vietnamese mask” or “Chinese goods, Vietnamese labels.” Binh of FPT also said Vietnam will not be able to compete with China. Most of the products of Apple, Nokia or Samsung have also been made in China.

Source Vietnamnet.
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Vietnam To Send More Workers To Malaysia To Meet Demand

HANOI, April 16 (Bernama) -- Vietnam will send more guest workers to Malaysia to meet the latter's huge demand for Vietnamese labourers in manufacturing, construction, agriculture, services and housekeeping, according to Vietnam news agency (VNA).

Vietnam sent almost 20,000 guest workers overseas in the first quarter of the year, a year-on-year rise of more than 16 percent, according to the Ministry of Labour, War Invalids and Social Affairs (MoLISA).

The ministry's Overseas Labour Management Department (OLMD) said Taiwan received the largest number of Vietnamese guest workers, followed by the Republic of Korea (RoK), Malaysia, Laos and Japan.

MoLISA Deputy Minister Nguyen Thanh Hoa said that Malaysia is an open market with a huge demand for Vietnamese labourers and a target of many Vietnamese businesses.

He added that it will be difficult to fulfill this year's target of sending 87,000 Vietnamese workers overseas.

Apart from maintaining traditional markets, the ministry will seek new ones to ensure stable placements for workers, she said to representatives from 50 local labour export companies discussed measures to send more Vietnamese guest workers to countries.

However, the participants voiced out that the Vietnamese companies are facing numerous hurdles while exporting labourers to the Malaysian market.

Meanwhile, Nguyen Thanh Son, Director of Vinh Cat Trade and Service Company suggested that Malaysia should create favourable conditions for Vietnam, so as to send permanent representatives, assisting employers in labour management and dealing with emerging issues.

He also said that Malaysia has a great demand for workers in electronics, automobile accessories manufacturing, plastics, footwear, garment and textiles industries.

Vietnam began sending workers to Malaysia in 2002. To date, the country has had 190,000 labourers working in Malaysian states.

-- BERNAMA
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Finance companies not up to the task

Struggling against weak efficiency and a heavy load bad debts, Vietnamese finance companies are finding ways to restructure.

Currently, besides six 100 per cent foreign owned companies operating in the field of consumer credit, Vietnam has 12 state-owned finance companies established in late 1990s. However, the companies, which are the subsidiaries of state groups and commercial banks, have been mainly serving the operation of the parent groups, and are not allowed to provide loans to individuals.

Until June 30, 2012, the bad debt of finance companies made up 12.27 per cent of outstanding loans and 7.2 per cent of the total bad debts in the whole system, according to the National Financial Supervisory Commission.

Vu Hoang Chuong, investment and consultant manager of EVN Finance Company under the Electricity of Finance, said that the model of Vietnamese finance companies was inefficient and need restructuring, or perhaps even removed.

“Vietnamese finance companies cannot compete with banks and operate in very small market segment. Besides, its capital scale is too small, mostly around hundreds of billions of dong,” said Chuong.

Currently, among 12 Vietnamese finance companies, PetroVietnam Finance (PVFC) with charter capital of VND6 trillion ($288 million) and EVN Finance (EVFC) with VND2.5 trillion ($128 million) are two biggest companies in term of charter capital, most of the remaining had charter capital of only several hundred of billions of dong, not equivalent with a current medium-sized enterprise.

Recent years also saw inefficient operation of many finance companies. In the first nine months of 2012, PVFC reported the net profit of VND183 billion, down by 41.2 per cent year-on-year. Its bad debt till September 30, 2012 reached up to 4.35 per cent, nearly double that in whole 2011 with 2.3 per cent, according to its financial statement.

Meanwhile, in 2011, the Rubber Finance Company reported losses of VND200 billion ($9.6 million). EVN Finance, after difficulties in business in 2011, planned for modest business results for 2012 with VND2.3 trillion ($110 million) in revenue, down 23 per cent against 2011’s actual figure, while total asset expected to decrease 17 per cent to $722.7 million in 2012.

Dao Van Hung, director of the Academy of Policy and Development under the Ministry of Planning and Investment, said finance companies were now the place for state groups to both invest and mobilise capital for lending mainly to its members under the groups.

“Therefore, the loan quality of these companies was often low with high risks of instability,” said Hung.

Currently, under the government’s direction, state groups and corporations are setting up their restructuring plan under which withdrawal of capitals from their non-core businesses would complete by 2015, and this also puts pressure on financial companies to restructure in order to stay alive and develop.
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Getting real about Vietnam’s real estate

Last year was seen as one of the most difficult years for Vietnam’s real estate market.

However, with many initiatives to address the market waiting in the wings, developers and consultants are still positive for a better year. Bich Ngoc talks with them about challenges and opportunities they may face in 2013.

	[image: image6.jpg]



Robert Johnston, national head, commercial agency, Cushman & Wakefield Vietnam.
2012 was a difficult year for Vietnam’s economy and real estate was no exception. The downward trend experienced in recent years continued to fall across all sectors including residential, office, retail and industrial assets.

C&W anticipates the bottom of the market during the first half of 2013, with a modest recovery during the second quarter of 2013.

In effect, 2013 will be the base year for a slow market recovery. Office supply continues to outstrip demand causing increasing vacancy rates and low levels of take-up due to declining levels of foreign direct investment (FDI).

Therefore, developers must differentiate their product offerings to better serve their buyers or tenants in this challenging environment.

It’s important to note that not all sectors of the market are in decline, for example industries such as professional services, pharmaceutical and Fast Moving Consumer Goods are generally increasing in output volumes and headcount growth. This trend has been reflected in transactions completed by Cushman & Wakefield Vietnam during 2012.
It’s encouraging to see the monetary initiatives taken by the government in an attempt to stabilise the economy. Inflation is in decline along with the devaluation of the Vietnam dong. These initiatives are imperative for the economy to bounce back from their current economic difficulties.

The outlook remains gloomy in the medium term and only the well capitalised opportunistic investors who are not averse to risk and have a good understanding of market fundamentals will make substantial investments during 2013. Capital values are expected to show steady declines on secondary grade B office or mixed use investment sales. Yields and in turn values on prime grade A will likely show some signs of softening during 2013.
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Nguyen Duc Ngoc, director of sales and marketing of The Costa Nha Trang
I personally think that the real estate market in 2013 still contains challenges and opportunities for both demand and supply sides.

Developers who cannot find out capital for implementing their projects will be kicked out of the market. Meanwhile, projects which are on finishing process will be attractive to most customers based on their reality.

This year, I think would be the last chance for customers and speculators to buy products at the lowest price. Meanwhile, foreign developers will increase investment in service and commercial residential accommodation and vacation properties. I expect that the FDI will sharply increase and there will be more and more mammoth M&A cases this year.

The behaviour of the customers has been changed from “wait and see” to “choose and buy”. The price of high-end accommodation is becoming stable and on the trend of increasing for products in finishing process, preferred location, of high quality and clear legal status. Especially products which can be leased or have a more stable return on investment than the bank’s interest rate will be well consumed by the customers.

Meanwhile, domestic developers are shifting to mid and lower-end accommodation where a real demand exists now. However, due to this shifting in large scale in the next one to three years there will be tougher competition in this sector.

The government has issued many solutions to help the market resume its liquidation in real estate and the whole economy. Bank interest rates are decreasing and becoming more stable then people can have more opportunities to buy accommodation.

A large volume of cash will be shifted from saving accounts to the investment of real estate products due to the sector is expected to bring about higher benefit than saving into banks.
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Alex Loh, chief representative of SP Setia
2013 is expected to be yet another ‘choppy waters’ year as Vietnam cruises onward and forward towards recovery. We’ll all need to think on our feet as we respond to market conditions and government policies and directions.

Both our present projects, Eco Lakes and Eco Xuan are on-going. We’ll continue to selectively launch more landed row and semi-detached homes at Eco Lakes and Eco Xuan in quantums responding to market requirements in 2013.

We firmly believe there is a market for well built houses within a planned and landscaped environment. Despite the worrisome inventory in both Ho Chi Minh City and Hanoi that needs to be cleared, there will be market segments that need a certain category of homes.

Our focus will be on landed properties, a type of development that represents our core business and is the very foundation on which increasingly global Setia was built on.
We have one team each in Ho Chi Minh City and Hanoi dedicated to seeking out property deals and real estate development partners. Clearly, we have appetite for further investment here in Vietnam. The issue is to be able to land a project that fits our investment criteria.

Whether or not, we will be able to happily announce a deal in 2013 will depend on a series of factors. These would range from workable valuations and market conditions to the general direction the Vietnamese economy will take. Increasingly, the FDI dollar is getting more and more competitive.

Here in Vietnam, one has to look harder to find good value against a backdrop of a challenged property market that is finding a recovery route and an economy that whilst may have tackled inflation is still burdened with the non-performing loans, low productivity and state-owned enterprise issues.
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Stephen Wyatt, country director of Knight Frank Vietnam
We are certain 2013 will see an increased number of M&A activities compared to 2012.

Despite difficult market conditions in recent times, many foreign investors still believe there is a huge upside when investing in Vietnam, whilst we still believe there is some further pain to come in the property market, the clever investors are sensing now is the time to look for good opportunities and we expect 2013 will be a year when FDI and M&A activity reverses the trend of the previous years and starts to show an improvement. Many foreign investors are looking at Vietnam, as they believe the property market is reaching the bottom, so professional investors can sense an opportunity to buy distressed assets.

There are a number of key investment criteria that most foreign investors will consider before making an investment in Vietnam. First and foremost many have studied the market for a considerable time and sought detailed market research from professional consultancy companies. All international investors will want 100 per cent clarity on the legal structure of the investment product they are investing in, to ensure that it is clean.

Track record and financial capability of both partners is very important. This is a long term investment, therefore, both parties have to feel very confident they will have a long term working relationship and trust each other. Many foreign investors undertake expensive and sometimes time-consuming due diligence, this can frustrate the local partner.

Lastly and the main reason that the majority of M&A deals with foreign investors do not happen is unrealistic quoting prices and deal structures. Foreign investors carry out detailed feasibility studies and cash flows to ensure that they see a return on their investment. If the rate of return on their investment falls below a certain percentage they will not invest.


http://blogs.forbes.com/megacities/2011/03/29/hanois-underground-capitalism/

Hanoi’s Underground Capitalism

Mar. 29 2011 - | 

Posted by Joel Kotkin
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Along the pitted elegance of Pho Ngo Quyen, a bustling street in Hanoi, Vietnam, you will, predictably, find uniformed men in Soviet-style uniforms, banners with Communist Party slogans, and grandfatherly pictures of Ho Chi Minh. Yet, capitalism thrives everywhere else in this community — in the tiny food stalls, countless mobile phone stores and clothing shops  offering everything from faux European fashion to reduced-price children’s wear,  sandals and sneakers.

Outside a ministry office, someone is cutting hair on the street. Nearby a woman is drying squid to sell to customers. Internet cafes proliferate, filled with young people.  Virtually every nook and cranny has a small shop or workplace for making consumer goods.

In some ways, Hanoi seems very much a third-world city in terms of its infrastructure and cracking sidewalks, and it shares some characteristics with the slums featured in this Megacities project, such as underground economies and a growing population migrating from rural areas. But its poverty pales compared to places like Mumbai or Rio. The poor sections are rundown and crowded, but you don’t see people sleeping on the streets. This is a city clearly on the way up — in a country with nearly 95% literacy and a countryside that not only feeds itself but remains the largest source of export earnings.
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Of course, many rural residents — still roughly 70% of the population — continue to pour into Hanoi and other cities, but without the same desperation that characterizes, for example, people moving from Bihar to New Dehli or Mumbai. There is nothing of the kind of criminal elements that fester in the favelas of Brazil or Mexico City colonias.

In Hanou, even for the poor, it’s not just about survival. There’s a sense of Wild West in the East. With very un-socialistic frenzy, motorcyclists barrel down the streets like possessed demons, with little regard to walking lanes or lights. Everyone not on the government payroll seems to have hustle, or is looking for one.

Modern-day Hanoi reminds me most of China in the 1980s, when I first started going there. But there are crucial differences. State-owned companies in Vietnam lack the depth and critical mass of their Chinese counterparts, for example.  Still, as in China, foreign firms are moving in: Panasonic plants dot the outskirts, and Nokia is planning to build a $200 million factory on the city’s edge.

Hanoi is not Singapore either, where an enlightened state has allowed flashes of street capitalism, particularly in the hawker’s stalls that make the city a foodie’s delight. In Singapore business remains highly deliberate and world-class, enabled by a much envied and skilled Mandarinate. As you walk around Hanoi, peak inside a cavernous building and you’ll see not a sleek Singapore-style mall, but a cluttered collection of small boutiques. It reminds one of nothing more than the Vietnamese outposts in Orange County, Calif., or in Los Angeles’ Chinatown, which is now largely dominated by Chinese from Vietnam.




Image by gerrypopplestone via Flickr

Le Dang Doanh, one of the architects of Vietnam’s economic reforms, which were  known as (Doi Moi) and launched in 1986, estimates the private sector now accounts for 40% of the country’s GDP, up from virtually zero. But Le Dang estimated as much as 20% more occurs in the “underground” economy where cash — particularly U.S.  dollars — reigns as king.

“You see firms with as many as 300 workers that are not registered,” the sprightly, bespectacled 69-year-old economist explains. “The motive force is underground. You walk along the street. I followed an electrical cable once and it led me to a factory with 27 workers making Honda parts and it was totally off the system.”

After years as a Communist apparatchik, Le Dang now has more faith in markets than is commonly found in the American media or U.S. college campuses. Trained in the Soviet Union and the former East Germany, Le Dang saw up close the “future” of a state-guided economy and concluded it doesn’t work. He noted that in agriculture farmers produce 50% of the cash income on the 5% of land that they can call their own. He also mentions proudly that his son, born in 1979, works for a private Hanoi-based software firm.

Other Vietnamese also have developed a taste for self-interest — and display considerable ingenuity finding their way. One clear inspiration, and source of capital, for the rapid acceleration toward capitalism comes from the over 3.7 million overseas Vietnamese. Ironically many of these are former stalwart opponents to the nominally capitalist rulers who fled the Communist takeover in 1975.

Today you see these ties at Vietnamese banks and trading companies nestled in various U.S. communities, including the largest in Orange County.  Overall, the U.S. community — also strong in Houston, Northern Virginia and San Jose –  accounts for roughly 40% of the total diaspora.

These communities have prospered, after a shaky start following the end of the Vietnam War. They are particularly prominent in fields such as information technology, science and engineering, with percentage representation in the workforce in those fields higher than most other immigrant groups.
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For years the Communist homeland had little contact and shared no common purpose with this  largely successful, intensely capitalist diaspora. Strengthening ties between these upwardly mobile communities and the mother country are changing both. As UC Davis researcher Jane Le Skaife has found, , Vietnam now ranks sixteenth in the world in remittances from abroad, with over $8 billion in 2010, nearly three-fifths of which come from the U.S.  This amounts to roughly 8% of the country’s GDP and is a larger amount than investment from international aid donors.  Skaife and others believe this number may be much too small given the Vietnamese penchant for  running beneath the official radar — a skill honed over the centuries. 
Although hardly fans of the official Marxist-Lenninist regime, many Vietnamese , notes Le Skaife, now take great pride — and see great opportunity — in Vietnam’s rapid growth and growing affluence.  According to the  CIA World Factbook, the country’s poverty rate has dropped from 75% in the 1980s to  10.6% of the population in 2010 . In terms of economic output, a brief on Vietnam by the World Bank reported that between the years 1995 and 2005 real GDP increased by 7.3% per year and per capita income by 6.2% per year.

The growing symbiosis of   Vietnam with its diaspora, particularly in the U.S., will shape the rapid development of the country, notes Le Dang. This parallels the roles played earlier by the Indian and Chinese diaspora in the development of their home countries over the past two decades.

Nowhere will this impact be felt more than in major cities such as Hanoi, Danang and especially Ho Chi Minh City (the former Saigon). “We are seeing more of the expatriates here, and they are bringing management skill and capital through their family networks,” Le Dang says. “They are a key part of the changes here.”

For Americans, these changes should be welcomed both for economic and geopolitical reasons. Although much of our intelligentsia welcomes the onset of a “post-American” world, the perspective in Hanoi could not be more different. To Vietnam’s leaders, the United States, for all memories of the devastating war there, remains a critical counterweight to the country that has been their historic rival, China. Americans are more welcomed in Hanoi these days than in Berlin or Paris, or maybe even Toronto.

Even in the ramshackle working class wards along the Red River, you see signs in English and the dollar is welcome. It’s not that these fiercely independent people want to become Americans, but that they are acting like Americans — or at least those who still favor grassroots capitalism as the best way to secure the urban future.

Joel Kotkin is a distinguished presidential fellow in urban futures at Chapman University. He is also an adjunct fellow at the Legatum Institute in London and serves as executive editor of newgeography.com. He writes the weekly New Geographer column for Forbes. His latest book, The Next Hundred Million: America in 2050, was published February 2010 by Penguin Press. 
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Underground fees discouraged foreign investors 

VietNamNet Bridge – Foreign investors in Vietnam have pointed out that underground fees are the biggest problem for them when doing business in Vietnam. Experts have warned that tax incentives and a cheap labor force will not be enough to attract foreign investors to Vietnam, if the problem cannot be solved.

FIEs have to pay too much on “commissions”
 Unlike domestic enterprises, foreign invested enterprises FIEs highly appreciated the dynamism and infrastructure conditions in localities. However, the positive feelings cannot help drown the worry about bribery and the lack of transparency in policies. 

 Dr. Edmund Malesky, representative from USAID, said foreign investors are complaining that unofficial expenses are the most serious problem in Vietnam. 20 percent of FIEs say “they had to pay such a fee when registering business.” 40 percent of enterprises said they had to pay a “commission” when joining bids for public procurement projects.” 70 percent of enterprises had to pay the so called “lubricating fees” in order to get goods cleared quickly. Meanwhile, FIEs have no other choice than paying the unreasonable fees. Fruit importers and exporters, for example, always have to try to get imports and exports cleared as soon as possible, or products will get spoiled soon. 

However, the problem is though even for enterprises paying such lubricating fees. They still cannot join the market more easily. Mr. Edmund Malesky from USAID said “FIEs always have to struggle with the regulations set by local authorities. It takes businesses more than one month to complicate legal procedures (it took domestic enterprises half a month), which is really a burden on FIEs.”

 It seems that FIEs also bare more inspections from state management agencies than domestic enterprises. The stability level in land use also proves to be lower. Only 1/3 of FIEs have the land use certificates, while ½ of domestic enterprises have such certificates.

 The quality of the labor force is also a problem. Only 18 percent of enterprises have positive feelings about the labor force index. Many enterprises say they have to spend money and time to retrain laborers.

 

Tax incentives will not be enough to attract foreign investors
 According to Dr. Edmund Malesky, there are 10 main factors which influence investor’s decisions on whether to make investment in Vietnam. These include the investment costs and quality of the labor force, the tax incentives and land use, the political certainties, the expected expenses on materials. Besides, they also consider the purchasing power of consumers, the scale of the domestic market, the infrastructure in industrial zones and macroeconomic stability.

 Surveys have shown that the tax incentive policies applied by local authorities are ineffective. That explains why investors chose to set up factories in the provinces which do not offer many preferences. 

 The current average profitability rate in the foreign invested sector in Vietnam is 20 percent, or 17,000 dollar per labor unit, which is considered relatively high. Especially, the rate is very high, at 28 percent in the service sector. However, some investors still reported losses in 2010. This has raised a debate why the enterprises took a loss, and if the loss is the result of the so called “price transfer”.

 According to the expert from USAID, “FIEs, both profitable and unprofitable ones, say they don’t think the market conditions and current policies can help them succeed.” In other words, the strategy on attracting foreign investors, and currently applied investment incentives have not brought efficiency.

 He said it deserves thinking about why not many FIEs want to choose domestic enterprises as subcontractors, and why 54 percent of goods and intermediate services have been purchased from other countries instead of domestic sources.

 A question has been raised for Vietnamese policy makers is: what should Vietnam do in order to retain existing foreign investors and attract more investors in the future? The expert from USAID said “Vietnam not only should offer tax incentives, but also need to improve the information providing, upgrade the training of the labor force, and take actions to help investors reduce the time costs.

 

	Several days ago, the report on provincial competition index PCI was released which showed opinions of Vietnamese enterprises about the competition level in localities. FIEs have, for the first time, also made their voice. The opinions from 1155 FIEs from 47 countries can show the weak points in the investment environment in Vietnam.

 

25 percent of FIEs have expanded investment after Vietnam joined WTO


 

Pham Huyen
http://www.thanhniennews.com/index/pages/20130407-vietnam-study-finds-unofficial-earnings-at-most-govt-officials.aspx 

Vietnam study finds unofficial earnings at gov’t offices  

	Last Updated: Sunday, April 07, 2013 
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A study by Vietnamese government inspectors has found that many government officials earn income from "unofficial" sources.  

Results from the 2012 study, undertaken with the cooperation of the World Bank and released at a recent meeting, showed that the incomes of people with government rankings and power was on the increase, thanks to "various sources," Tuoi Tre reported Sunday.
Out of nearly 2,000 surveyed officials from ten localities and five central government units, 79 percent were found to have other income besides salaries and official bonuses.
The unofficial money includes money leftover from projects, payments for attending meetings, gift money and others.
Among those earning extra money, more than 82 percent said those funds were less than half as much as their salaries while 11 percent said it was between 50-100 percent of their salary and the rest admitted to having earned up to five times more than their salaries.
“The results, though not representing the whole group of people with government rank and power in Vietnam, partly shows the reality of their income, that a high rate of government officials earn money besides salaries and those earnings are quite diverse,” the researchers wrote in a report summarizing the study.
They suggested setting up an independent system to supervise the income of government officials.
Nguyen Huu Khien, former deputy managing director of the National Academy of Public Administration, which trains government officials, told Tuoi Tre that he agreed with stricter controls because officials' incomes should be regulated and tracked to prevent “illegal enrichment.”
“The aim of controls is to stop officials from taking advantage of their rank and power to raise their income, usually in evil ways,” Khien said. 
He also said unofficial earnings are hard to track and could be in the form of cash, travel expenses, favorable employment and more.
He said government officials must be forced to explain how they can afford any luxury spending, such as overseas study for their children, cars or houses.
He was making reference to a recent controversy at the Hanoi Information and Communication Department.
The department’s property listing showed Pham My Hoa, director of its transaction center, had in one year acquired three houses, a resort, 20,765 square meters of perennial plant gardens and two cars worth VND2 billion (US$95,600), local media reported over the weekend.
Deputy director of the department Nguyen Xuan Quang said Hoa had not been asked to explain the assets. He said Hoa was “transparent and sincere,” and that others should be encouraged to be more like her.
News website VnExpress on Saturday cited Hoa as saying that the assets were earned by her husband, an official at Hanoi Department of Investment and Planning, through his private businesses.
State employees look for means of subsistence 

VietNamNet Bridge – They can’t use their expertise or their positions to earn extra money, many state employees have to lean on their families or do extra jobs to sustain their livelihood.
 
23 years working as state employee, earning $100/month
                                          
Manual labor
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Mrs. H, a state employee at a statistic agency, has worked for over 20 years and earned nearly VND3 million of salary a month. Her husband has retired for five years due to poor health. With VND4 million ($200) a month (including VND1 million of retirement pension of Mrs. H’s husband), the four-member family faces deprivation when their two children entered secondary school.

 
Everyday, after leaving the office, Mrs. H hurriedly prepared dinner for her family and then made votive paper products at home, the job that her husband has done since he retired.
 
This extra job is not very hard. Mrs. H often worked until 11 pm to earn VND50,000-60,000 ($2-3) a day, which is sufficient to pay part of the expenditure for foods. The salary of VND4 million is paid for school fees and potential problems.
 
“Sometimes I questioned myself whether I can continue like this when my children enter high school and university. If they can enter university, we would be very happy but we would also worry because the price is on the rise. Salaries also increase but price increases are higher,” Mrs. H said. Mrs. H said that her family has never gone to a restaurant.
 
To sustain her family, Mrs. T from the National Center for Hydrometeorology has an extra job on the weekend: selling plastic bags to shops and markets. She earned from VND3.5-4 million a month from this job, equivalent to her and her husband’s salary.
 
T often bought rice, spices, detergent, etc. from the early of the month by her earning from selling plastic bags and salary was reserved for other tasks like weddings, funerals, drugs, bills, etc.
 
T recently did another extra job, transcribing interviews for researchers, at the price of VND30,000 ($1.5) for five A4 pages.
 
“This job is low paid but it is not hard and I can do it whenever I have free time,” T said.
 
However, whenever her family faced unexpected problems, especially when a family member is sick and has to go to hospital, Mrs. T has to ask for assistance from her parents and brothers and sisters.
 
Mistletoe 
 
There are state employees who have worked for nearly ten years but they still have to live on their parents’ support. This is not surprising because VND2 million ($100) of salary is not enough to cover basic needs.
 
Ms. L, has worked at the Map Publishing House under the Ministry of Natural Resources and Environment for several years. “My parents paid for my four years at the university and until now they have to still support me. If my salary doesn’t increase, they may have to support me until I get married,” she complained.
 
There are families in which both the wife and husband are state employees their children are entirely supported by grandparents.
 
A state employee wrote on an online forum: “I and my husband work for state agencies and my family (with two children) can still sustain ourselves thanks to the assistance of my parents”.
 
“My salary (she has worked for 12 years) is enough to take my children to the bookstore several times a month and to buy some milk for them. My parents paid school fees for my children. The whole spending in my family is covered by my parents (they live with her parents-in-law). My younger brothers and sisters, who work for foreign-invested firms, sometime help us. It is shameful! I’m trying to find a solution because my parents can’t live forever to help us but I have not found a feasible way!”
 
On a popular online forum for parents, many members told their own stories when they have to live with modest salary of state employees. Most of them said that part of state employees who earn low salary and they don’t do extra jobs but they can survive because their wives or their husbands work for the private or foreign-owned sectors with high salaries or their parents are wealthy.
 
It is a tragedy if both the wife and the husband are state employees and their families are not well-off.
 
Though their salary is low, some state employees still have money to trade securities and real estate and with just one successful affair, they can ear as much as their salary in a dozen years. The capital for securities and estate trading comes from their rich families, not from their jobs.
 
VietNamNet asked a state employee why he doesn’t quit his job to do private business, he said that he needed an official position at a state agency because this position could help him a lot when he does other jobs.
 
Cam Quyen
Absurdity at Southeast Asian second largest symphony orchestra

Saturday, 12/06/2010 

VietNamNet Bridge – Musical instrumentalists had to study for 16 years at music schools and then passed hard examinations to enter the orchestra, but they earn only 4 million dong (around $200) a month. Consequently, many of them have to do extra jobs to support their families.
 

Vietnam Symphony Orchestra having difficulty keeping musicians
Japanese conductor leads Vietnam Symphony Orchestra 
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	Famous Japanese conductor Honna Tetsuji was paid $8000-10000/concert, but he worked unpaid for VNSO from 2002 through 2005. From 2005 to May 2010, VNSO only paid the conductor 1 million dong/month ($55). If concerts are sponsored, he will be paid $1000/two concerts, a salary no conductor in the world would accept. His current salary paid by VNSO has increased to 4 million dong (over $200).


To become a professional musical instrumentalist, one must study seven years at the primary level, four years at intermediary and five years at advanced level. It is a hard and long process to train an instrumentalist. Many people have to discontinue this process because talent is not enough. Only well-off families can afford for their children to study music.

After such a long training process, just several can join orchestras, which there are only a handful of in Vietnam. Each orchestra has a certain number of instrumentalists.  

“I can say that artists in the Vietnam Symphony Orchestra (VNSO) are the nation’s valuable assets,” stated Ngo Hoang Quan, VNSO director. 

Annually, VNSO has from 50-60 shows. The figure can’t compare to foreign orchestras but it is not small in comparison with local art troupes. However, the biggest difficulty for VNSO is that it doesn’t have its own theatre. The orchestra of over 100 artists is allocated only 7 billion dong ($370,000) from the state budget, while only the pay for hiring a suitable theatre is at least $1,200 for a concert.

While instrumentalists of orchestras in Southeast Asia earn between $1200 to $1500/month, Vietnamese instrumentalists are paid only $200, equivalent to the salary of nurses. However, VNSO is still praised as the second-most famous orchestra in the region. 

As a result, instrumentalists must do extra jobs, though they know the quality of their performance will be affected because they don’t have time to relax and practice. Some artists perform at restaurants, wedding parties, and hotels, while others work as music teachers and even do jobs that have no relation to music, for example motorbike worker, salesmen, etc. 

Some instrumentalists have left the orchestra to look for means of subsistence in pain because they have been forced to discard nearly 20 years of training, a dozen of year working for the orchestra and their beloved instruments.

In Southeast Asia, VNSO only ranks behind the Singaporean Symphony Orchestra, but it is proud to use only Vietnamese artists while half of the Singaporean orchestra’s members are foreigners.

Some regional orchestras and universities have invited Vietnamese instrumentalists to join them as teachers or artists but “I don’t know why they are willing to pay several thousand US dollars/month but our instrumentalists still stay with our orchestra. If you search any website about music in Southeast Asia, you will see they all recruit instrumentalists. I’m sure that 100 percent of my instrumentalists will pass these recruitment examinations,” said VNSO’s director Ngo Hoang Quan. 

However, the brand VNSO also raises difficulties for instrumentalists because as members of a famous orchestra, they can’t continue working at wedding parties or restaurants. VNSO is trying to pay at least $500/month to its instrumentalists in the coming time.   

Source: Tien Phong 
Vietnam Symphony Orchestra having difficulty keeping musicians

21/04/2009 

VietNamNet Bridge – In June 2009, the Vietnam Symphony Orchestra will turn 50. But the orchestra’s director, Meritorious Artist Ngo Hoang Quan, complained that he may lose all instrumentalists.
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	The Vietnam Symphony Orchestra. 


 

Half a century of pride
 

The Vietnam Symphony Orchestra has experienced 50 years of ups and downs in wars and peace and it is still the leading symphony orchestra of Vietnam, among the country’s five symphony orchestras. It is said that the orchestra is not inferior to any orchestra in the region.

 

Moreover, in orchestras in the region, the number of hired European instrumentalists is equivalent to native instrumentalists while all instrumentalists of the Vietnam Symphony Orchestra are Vietnamese.

 

All members of the Vietnam Symphony Orchestra have bachelor's degrees and 15% are master's degree holders.

 

The orchestra was established in 1959, named the “Vietnam Ballet and Opera Symphony, Chorus Orchestra”, the forerunner of the current Vietnam Symphony Orchestra and the Vietnam Ballet and Opera Theatre.

 

The orchestra currently has nearly 70 instrumentalists. Nearly 10% of them were trained in the former USSR or Eastern European countries. 

 

Though all instrumentalists have degrees, their salaries are generally the level of vocational secondary school graduates. Their average monthly income is between VND2-2.5 million ($115-150). In the time of economic crisis, it is really hard for them to live in the capital city on that sum of money. 

 

However, they are trying to not quit their job by doing extra jobs. For instant, Nguyen Thien Thang, a senior clarinet player, is earning his living by playing clarinet and repairing motorbikes. Tran Hoang Phong, a cor player, is also a turner. Nguyen Thu Nga, a viola player, is a trader of sports uniforms.

 

Brain-drain, a possibility 
 

The Vietnam Symphony Orchestra’s Director Ngo Hoang Quan said many symphony orchestras in the Southeast Asia region are recruiting instrumentalists and the need is large. They don’t have a methodological and long-term training procedure for instrumentalists for symphony orchestras like Vietnam so they often “import” foreign artists.

 

Quan affirmed that if instrumentalists of the Vietnam Symphony Orchestra apply, they will surely be admitted because their professional skills are very high. 

 

He is worried that one day he may lose all instrumentalists, because of two reasons: firstly, it is very easy for them to apply for recruitment, and secondly, the working conditions offered by regional symphony orchestras are very good (monthly pay of $1,500 to $2,000 and in some cases, instrumentalists are provided with housing and a car).

 

It is unfair to ask artists to be responsible and sacrifice for their job and nobody can blame them if they seek better jobs. Cultural officials should do something to keep symphony instrumentalists.

 

VietNamNet/TT
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Apr 22nd, 2013 

Agriculture | By trangnq 
Farms hit by high feed prices

High animal-feed prices are causing financial losses for husbandry households and farms, especially those that raise poultry, pigs and tra fish.

Feed accounts for up to 70 per cent of production costs, according to livestock breeding farmers.

The price of animal feed in Viet Nam is about 15-20 per cent higher than in China, Thailand and Indonesia, according to the Viet Nam Animal Feed Association (VAFA).

Feed prices for pigs, for example, have risen from VND11,000 a kilo to VND12,500 a kilo over the past 12 months.

Prices for raw materials used for feed, such as corn, rice bran and fish flour, are also expected to continue to rise.

Last year, Viet Nam imported US$3 billion worth of raw materials to produce animal feed, including soybean, corn and meat flour.

VAFA has asked the Ministry of Agriculture and Rural Development to develop plans to produce raw materials for animal feed.

It has also petitioned the Government to offer loans and preferential tax rates for the animal-feed industry.

According to Vu Trong Binh, deputy head of the Institute of Policy and Strategy for Agriculture and Rural Development, the country currently has no production zones for animal feed.

Forced to quit
As prices for feed climb, many farmers are switching to other jobs.

A farmer in southeastern Tay Ninh Province said he had to stop raising pigs for two months because of high feed prices.

“In previous years, the price of pigs would sometimes fall, but pig raisers still made a profit,” the farmer said.

His mother is raising 20 pigs, but she is expected to lose at least VND500,000 a pig at the current selling price of VND37,000 a kilo.

Other households in the area were also planning to quit raising pigs, he said.

Elsewhere in southern Dong Nai Province, the country’s largest chicken producer, the price of chicken has fallen below production costs.

Tam Hoang chicken now sells for VND38,000-40,000 a kilo, down VND10,000-12,000 against early February.

Nguyen Tri Cong, chairman of the Dong Nai Animal Husbandry Association, said poultry and animal-raising households and farms were suffering severe losses, especially those with bank loans.

Big farms that typically sell about 10,000-20,000 Tam Hoang chicken a day are losing about VND30-40 million daily, he said.

Similarly, the price of tra fish in the Cuu Long (Mekong) Delta, the country’s largest tra fish producer, has fallen to its lowest price over the last 12 months. Farmers are losing about VND2,000-3,000 for each kilo of tra fish.

Although the tra fish season has begun, many farmers plan to quit raising fish.

Southern Dong Thap Province has more than 1,600ha of tra fish ponds, but only 30-40 per cent have been shifted to other purposes. Some have been left abandoned.

About 50 per cent of farmers in Mekong Delta An Giang Province, which has 1,300ha of tra fish ponds, plan to abandon their ponds or reduce the scale of cultivation.

An Giang Province also in the Mekong Delta harvested 18,000 tonnes of tra fish in the first two months of this year, down 30 per cent against the same period last year.

Source Vietnamnet.
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Agriculture | By trangnq 
Foreign enterprises hold sway over animal feed market

The sharp poultry egg price increases in early 2013 has caused a headache to the Ministry of Agriculture and Rural Development (MARD). If the livestock product and animal feed markets continue being controlled by foreign firms, more “price fever attacks” would occur.

Businessmen believe that pushing the poultry egg prices up in early 2013 was a planned move taken by the foreign enterprises which have been dominating in the livestock industry.

The market prices then escalated dramatically, surprising all economists and shocking housewives. It was because CP Vietnam, a livestock company, which now holds the biggest market share, unexpectedly raised the sale prices.

Who is CP Vietnam, then?
Official information sources say CP Vietnam has the chartered capital of VND1.224 trillion, in which Thai CP Foods holds 29.18 percent of the stakes and Hong Kong’s CP Porkphand holds 70.82 percent.

About the influences of CP Vietnam in the domestic market, Nguyen Van Phong, Director of the Audit Office of Japan in Vietnam, said not only having influences to the poultry egg market, CP Vietnam is one of the biggest enterprises in the agriculture production in the country.

Joining the Vietnamese market in very early in 1993, CP Vietnam then set up an animal feed factory in the southern province of Dong Nai. It has been unceasingly expanding its business in the three main business fields, including animal feed production (with the system of 8 factories that make feed for pigs, poultry farming and aquaculture), livestock farming and processing food.

Managing Director of CP Vietnam–Sooksunt Jiumjaiswanglerg, said that the company would gather strength to make food processing and instant food products in the time to come. In implementing the ambitious plan, CP Vietnam moves ahead with the establishment of a clean food distribution chain.

The managing director said the company has set up over 3,000 retail points out of the 10,000 retail points it plans to set up nationwide.

CP Vietnam reportedly obtains the annual growth rate of 29 percent per annum. The company, together with some other foreign invested enterprises, now hold 60 percent of the animal feed market.

As such, according to Nguyen Xuan Duong, a senior official of the Ministry of Agriculture and Rural Development, the enterprises now control the domestic market and define the market prices.

Though the domination of foreign enterprises in the livestock and animal feed markets was anticipated, the rapid growth of CP Vietnam and other foreign invested enterprises still go beyond the expectations.

Vietnamese Masan will be a redoubtable rival?
Masan, a big consumer goods manufacturer, has reportedly spent 96 million dollars to buy 40 percent of stakes of Pronco, a move which showed that the big guy plans to penetrate more deeply into the food market.

However, analysts say it’s too early to say if Masan is capable to compete with CP Vietnam in the food processing sector.

Vissan, another Vietnamese enterprise, has also reportedly spent big money to expand its distribution network. It has opened 70 more fresh food retail shops in HCM City in an effort to compete with CP Vietnam.

However, analysts have once again shown their doubts about the Vissan’s capability to compete with the foreign company, because CP Vietnam jumped into the food market once it has well controlled the animal feed and livestock markets already.

Source Vietnamnet.
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Where are interest groups in agriculture?

The conclusion of “not yet finding group interests in agriculture” by Minister of Agriculture and Rural Development — Cao Duc Phat, in the recent hearings of the National Assembly (NA) seemed to displease NA deputies.
Perhaps group interest is not necessarily shown in the form of guilty as being referred to by Phat for being “caught in the act,” so to have access to the agricultural interest group, it is necessary to approach in terms of the mechanism of production, distribution and export of agricultural products through “groups” in the rice supply chain of the country.

From the “interest group”of exporters
From the question of deputy Nguyen Thi Kim Be of Kien Giang province: “The quality of Vietnamese rice is highly appreciated and the world’s rice purchasing power keeps increasing, but why is the price for Vietnam rice reducing?” The issue of group benefits start to show up.

Under the market competition mechanism, when the demand rises, quality increases, the price tends to rise to a certain level. However, this can only happen when the people who sell rice to the world market are farmers or the rice prices are not affected by anyone.

Everyone knows that buying rice from farmers will be much easier than selling rice to the world.

Because of difficult life and limited information on the world market, rice farmers have to accept to sell paddy at cheap prices to earn a living or accept losses when hearing information from the rice exporters that they cannot sell rice to the world.

Meanwhile, the competition on the world market with the rivals like Thailand and India makes it harder for rice traders to make money. To have profit, rice traders must be competitive through enhancing the brand of Vietnamese rice, increase rice quality, and the vision in selecting potential partners.

But at present, Vietnamese rice is still categorized at low level of quality while Vietnamese rice exporters are weak in doing business and search for potential partners. Rice export to China – the market that the Vietnam Food Association (VFA) assesses as the potential and key one – only brings about continuous losses for Vietnam. Thus, to have profit, rice exporters must find way to force the rice price down in the local market to create competitive advantage. The VFA recently declared to sell rice at cheap prices to seek markets. In this game, despite selling rice at low prices, the group of exporters does not get losses because they purchase rice from farmers at dirt cheap prices. The one that suffers losses is the rice farmers.

Congressmen are also concerned about the policy on temporary storage of rice. This policy is released to support farmers but in fact the farmers sell rice and then buy rice. So who benefits from this policy?

The answer is the businesses that buy rice for temporary storage. This “group” enjoys zero percent interest rate to buy rice for temporary storage but they are not bound by any mechanism. So in the early time of the temporary storage program, they do not purchase rice until the rice market is saturated, when farmers do not have enough space for containing rice and are out of capital for reinvestment. This helps them to benefit from the state’s policy and buy rice at very cheap prices.

To the “interest group” of traders
According to the state’s rice supply chain, it is the model involving four parties: The State issues policies, scientists make agricultural research works, businesses support rice production and export and farmers focus on rice production. This means Vietnamese rice goes only through two stages: from the field to the rice trading businesses and being exported to the world.

In fact, rice has to go through a lot of stages before reaching local consumers and the world. From the fields, rice is traded several times through the hands of small and large traders, through several mixing stage and storage. This process has affected not only the quality but also the price of rice.

Thus, the problems in the management of the rice supply chain have led to the disruption of the four-party model. The profit from rice is divided to a number of traders who just wait, buy and sell rice for profit. The “interest group” of intermediate traders makes the rice price at the field is low and farmers have to “buy their rice” at high prices.

Source Vietnamnet.
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By the end of 2009 Chinese engineering companies were involved in projects worth US$15.4 billion in Vietnam, making the Vietnamese market their largest in Southeast 
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 On occasion, Chinese contractors have even accounted for up to 90 per cent of EPC (Engineering/Procurement/Construction) contracts for thermal power plants in the country. Two major factors account for the spectacular rise of Chinese engineering contractors in Vietnam: the conditions attached to the concessional loans and preferential export buyer’s credits that China provides Vietnam, and the ‘flexible’ business strategies of Chinese contractors.

While Chinese grants to Vietnam since 1991 have been limited, concessional loans reached as much as US$500 million by the end of 2010. China’s preferential export buyer’s credits for Vietnam have also been increasing, reaching US$1 billion by the end of 2008. But for Vietnam to receive China’s concessional loans, as well as preferential export buyer’s credits, it has to use Chinese contractors, technology, equipment and services for related projects. Such conditions have undoubtedly contributed to the rise of Chinese engineering companies in Vietnam.

Meanwhile, for projects funded in other ways and that are open to international bidders, there are loopholes in Vietnam’s Law on Tendering that favour low prices over technical aspects. As Chinese contractors are able to offer a markedly lower price than competing bidders they enjoy a competitive advantage. The problem is that after being awarded the contract Chinese companies often try to save costs by persuading project owners to change the contract’s original terms, or even by just ignoring them.

It’s not surprising, then, that the dominance of Chinese companies has produced a number of serious problems for Vietnam.

First, there have been numerous reports in the Vietnamese media of poor performance by Chinese contractors. The most common problems come from the contractors’ failure to ensure quality, their inability to keep deadlines, or the violation of contractual terms and conditions. These additional costs for Vietnamese project owners have hindered the sustainable development of Vietnamese infrastructure.

Second, the condition that projects funded by Chinese preferential loans and export buyer’s credits must import technology, equipment and services from China has contributed to Vietnam’s perennial trade deficit with China. Vietnam’s trade deficit with China, for example, increased from US$9 billion in 2007 to US$16.4 billion in 2012.

Finally, Chinese contractors prefer to use Chinese labourers, which means Vietnamese workers miss out. Chinese contractors explained their preference for Chinese workers by referring to the language barrier, their lack of trust in Vietnamese labourers, and Chinese workers’ more advanced skills.

These problems have significant implications for Vietnam’s economic and political relations with China. First, Vietnam’s dependence on Chinese contractors has generated concerns about Vietnam’s national security, especially energy security. The delays and poor quality of power plants constructed by Chinese contractors have further exacerbated the country’s power shortage.

Second, the presence of Chinese workers, whether legal or illegal, has caused public resentment in Vietnam. As well as fuelling perceptions that local labourers are at a disadvantage, the presence of Chinese workers has caused security concerns. There have been reports of Chinese workers breaking laws, causing social disorder, or even engaging in violent confrontation with local communities. The presence of hundreds of Chinese labourers working for the contractor Chalieco at aluminum plants in the Central Highlands has elicited objections from high-profile figures in Vietnam — including war hero General Vo Nguyen Giap, who argued that the large numbers of Chinese working in the Central Highlands would give China a foothold in this strategically important area of the country.His argument was one of the rationales behind strong protests mounted by Vietnamese civil society against bauxite mining in the Central Highlands.

Third, the poor quality of a number of their projects has created a negative perception of Chinese contractors among a large segment of the Vietnamese population and triggered official responses from Vietnamese organisations and policy makers.

The Ministry of Planning and Investment is revising the Law on Tendering to allow project owners to disqualify bidders who offer low prices but seem unlikely to provide a quality service. The revised law also provides that the winning contractors not be allowed to use foreign workers for jobs that can be done by Vietnamese. It also puts restrictions on imports of goods and equipment that are locally available. Such provisions, once passed, will undermine Chinese contractors’ competitiveness in Vietnam.

Since the normalisation of relations between Vietnam and China there has been growing economic interdependence between the two countries, which is a key foundation for a peaceful and stable relationship between them. But interdependence has come at a cost. The dominance of Chinese contractors has generated hostility in the Vietnamese public and further deepened its distrust of China.

Le Hong Hiep is a lecturer at the Faculty of International Relations, Vietnam National University, Ho Chi Minh City, and is a PhD candidate at the University of New South Wales, Australian Defence Force Academy, Canberra.
A version of the article was first published here by the Institute of Southeast Asian Studies.
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Trade | By trangnq 
Vietnamese always at a disadvantage when doing business with Chinese

China has always been gaining the upper hand in doing business with Vietnam. Experts believe that Vietnam has been yielding to the big foreign partner on many issues.

China remains the No. 1 trade partner for Vietnam. A report of the Vietnam Chamber of Commerce and Industry (VCCI) showed that the two-way trade turnover in 2000-2010 grew steadily by 32 percent per annum.

By the end of September 2012, the two-way trade turnover had reached $29.9 billion, of which Vietnam’s exports had reached $9.256 billion. The two-way trade turnover is hoped to hit the $60 billion threshold by 2015.

The energy paradox
In 2012, Vietnam continued importing electricity from China in big quantities despite the great efforts of developing power plants by domestic investors.

Though Vietnam had profuse electricity supply in 2012, Vietnam still imported 2.5-2.8 billion kwh of electricity from China. In 2013, amid the predictions about the electricity shortage in the dry season, the Electricity of Vietnam (EVN) plans to buy 3.6 billion kwh from China.

The noteworthy thing is that while EVN only pays little for the electricity it buys from domestic power plants, the Chinese electricity price has been increasing steadily.

According to the Ministry of Industry and Trade, in 2011, the electricity imports from China were priced at cent5.8 per kwh. In 2012, Vietnam had to pay cent6.08 per kwh, or VND1,300.

Meanwhile, small hydropower plants can sell their electricity at VND800-900 per kwh, and sometimes VND500 per kwh only. Thermopower plants can sell no more than VND1,300 per kwh.

The problem is that EVN always has to sign contracts with Chinese power suppliers at the beginning of every year, while it still cannot forecast the domestic electricity demand and supply in the years. As a result, it has to buy the electricity volume it promises, even if the domestic demand can be fed by domestic power sources.

The agriculture trap
A report of the Ministry of Agriculture and Rural Development showed that in 2012, Vietnam exported $10.6 billion worth of farm produce.

However, Vietnamese farmers were unhappy because of the export price decrease. Cassava exports increased by 55.2 percent in quantity, but decreased by 16.8 percent in prices. Similarly, the figures were 37.9 percent and 6.2 percent for coffee, 25.6 percent and 15 percent for cashew nut.

Especially, Vietnam exported 13.1 percent of rice more in 2012, while the rice price dropped by 7.1 percent.

According to USDA, in 2012, China imported 2.6 million tons of rice, which was 4.5 times higher than its imports of 575,000 tons in 2011, far exceeding the predicted level by the UN Food and Agriculture Organization (FAO). China surpassed Indonesia to become the biggest rice importer from Vietnam with 1.43 million tons imported in the first 10 months of 2012.

The noteworthy thing is that China still keeps importing rice, while it is the biggest rice producer in the world. Especially, Chinese farmers sell rice to the Chinese government which puts the rice in storehouses, while they buy Vietnamese rice at low prices to use.

In mid December 2012, when Vietnam sold rice to China at $410 per ton, the Chinese government paid $635 per ton from Chinese farmers.

Source Vietnamnet.
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Sea food | By trangnq 
Chinese scramble for shrimps, crushing Vietnamese businessmen

The shrimp prices in Mekong Delta have been increasing rapidly, since Chinese have come to scramble for collecting shrimps with Vietnamese.

Chinese commit frauds to compete with Vietnamese
Nguyen Van Kich, General Director of Cafatex Group in Hau Giang province, a big shrimp cultivating area, has confirmed that since the beginning of the year, Chinese have been competing with Vietnamese seafood processing companies to buy shrimp and carry away to China for sale.

“Not only collecting high quality shrimps, Chinese have accepted low quality products as well. Especially, they even asked farmers to inject impurities into the shrimp to make them heavier,” he said.

“Chinese have been thirsty for shrimp materials that they come directly to the factories in Mekong Delta, offering commissions to ask factories collect shrimp for them,” he continued.

Chu Van An, Deputy General Director of Minh Phu Seafood Group, headquartered in Ca Mau province, has also said that Chinese businessmen now compete directly with Chinese to collect shrimp from farmers right at the shrimp ponds.

According to An, Chinese businessmen collect materials and inject impurities in shrimps to increase the sizes in order to be able to sell at higher prices. Meanwhile, Vietnamese companies, which specialize in making products for export to Japan, the US and South Korea, the choosy markets, don’t want to do this. Therefore, they remain uncompetitive with the Chinese.

The director of a big shrimp export company in Mekong Delta explained that in case of healthy competition, Vietnamese and Chinese need to buy shrimp at VND85,000-90,000 per kilo to be sure of making profit.

However, Chinese would pay VND5000-10,000 per kilo higher than Vietnamese, because they would inject impurities in the shrimps to be able to sell products at higher prices.

Vietnamese seafood companies meeting big difficulties
The shrimp collection by Chinese businessmen has put big difficulties for Vietnamese seafood processors and exporters.

“I have heard that a lot of enterprises which signed the contracts with the Japanese and US partners on exporting shrimp products, now cannot collect materials for processing,” said Kich of Cafatex.

“They are now in the danger of breaking the contract because they cannot make deliveries on schedule,” he added. “They (Chinese) have collected all the shrimps, both big and small, high and low quality.”

An has warned that the scrambling of Chinese businessmen would not only harm Vietnamese exporters, but also the whole seafood industry as well.

“Vietnamese workers would lose their jobs, while potential partners like the US, Japan and South Korea tend to shift to place orders with other suppliers,” An said. “Authentic enterprises would suffer from the uncontrollable shrimp collection”.

According to the Vietnam Association of Seafood Exporters and Producers (VASEP), black tiger shrimp is now selling at VND240,000 per kilo in Ca Mau (20 shrimp per kilo). The price is a bit lower for smaller size shrimp–about VND155,000 per kilo (30 shrimp per kilo). These are the 2-year price high.

Kich has warned that it is very risky to do business with China. “Chinese just need to lower the collection price for one year to make Vietnamese producers suffer,” he said.

Truong Dinh Hoe from VASEP said that in the whole year 2012, Vietnam exported $192 million worth of shrimps to China, or 8.6 percent of the total shrimp export turnover, while the figure was $31.6 million in the first two months of the year.

Source Vietnamnet.
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VN spends $4.47 bln on mobile phone imports

The import turnovers of many commodities subject to the Vietnam’s import restriction still remained high in 2012, and some even posted high increases, said an agency under the Ministry of Industry and Trade.

For instance, Vietnam has imported US$4.47 billion worth of cell phones in 2012, a 70 percent increase year-on-year, the agency said.

The total turnovers of the commodities under the import restriction in 2012 were some $14.85 billion, up by 12.5 percent against the same period last year.

Remarkably, certain products which can be locally manufactured have still been imported at large quantities, such as confectionary and grains, whose import turnovers rose by as much as 60.6 percent year on year.

Nearly 28,000 sedans have been imported last year, worth an enormous $617.4 million.

Positive export signs
The country, meanwhile, has also posted impressive achievements in exports, with 25 global markets importing more than $1 billion worth of products from Vietnam.

Vietnamese exports to the European Union (EU) hit $20.3 billion in 2012, increasing 22.5 percent against 2011 and accounting for 17.7 percent of the country’s total exports, the Vietnamese Government News Portal said, citing figures from the General Department of Statistics.

Major export items included footwear, accounting for 36 percent of the total export turnovers, computers (19 percent), and garments (16 percent).

The US was the second largest importer of Vietnamese goods, consuming $19.6 billion in value, representing a year on year rise of 15.6 percent and 17.1 percent of Vietnam’s total exports, the VGP said.

Other ASEAN countries ranked third, importing $17.3 billion worth of Vietnamese goods, up 27.2 percent over 2011.

Japan and China came fourth and fifth, consuming $13.1 billion and US$12.2 billion respectively.

China was the largest trade partner of Vietnam, exporting $28.9 billion worth of goods to its neighbor, up 17.6 percent against 2011.

It was followed by ASEAN ($21 billion), the Republic of Korea ($15.6 billion), Japan ($11.7 billion), the EU ($8.8 billion), and the US ($4.7 billion)
.
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Trade | By trangnq 
Vietnam spends too much money on imports

The trade deficit, for a developing country like Vietnam is believed to be inevitable, because Vietnam needs to import machines and materials to make products for export. However, in fact, it has been not only importing the products it needs, but the products it can make as well.

Sugar, salt, poultry eggs are all key farm produce of Vietnam’s agriculture. However, the Ministry of Industry and Trade (MOIT) still has decided to grant quotas to import the products in 2013.

MOIT has informed that 102,000 tons of salt would be imported by quota in 2013, the same as 2012’s. The imports would be used as the materials for making chemicals and medicine and healthcare products.

A paradox exists that though being a big salt producer, Vietnam still needs to import salt. It has daily use salt in abundance, but has high quality salt for industrial and healthcare production in deficiency.

According to Le Van Thang, Chair of the Vietnam Salt Company Ltd, Vietnam only imports the salt products which cannot be made domestically. However, the salt import has been seriously threatening the domestic production due to the big gap in the production cost.

India offers the third class salt at $39 per ton, including the transport cost for carrying salt to the Hai Phong Port. Meanwhile, in the north, salt is priced at VND2.5 million per ton, or $125. The price is lower in the south, the main production base, but it is just a bit lower. Therefore, Vietnamese enterprises still prefer imports to domestic products, even though they have to pay the high import tariff of 50-60 percent if they import non-quota products.

MOIT has also decided to grant the quota to import 73,500 tons of sugar in 2013. Under the WTO commitments, in 2007, when it officially joined WTO, it must grant the quota to import 50,000 tons of sugar, while the import volume would be five percent higher year after year.

However, in fact, the volume of sugar Vietnam imports every year is much higher. Non-quota sugar and smuggled sugar still have been penetrating the Vietnamese market, especially from Thailand.

Import sugar still has been imported to Vietnam, not because Vietnam cannot make high quality sugar, but because imports are cheaper than domestic products.

Food manufacturers prefer using import products because this allows them to cut down the production costs. Meanwhile, consumers prefer the smuggled sugar from Thailand which is cheaper than domestic products.

Ha Huu Phai, Deputy Chair of the Vietnam Sugar and Sugar Cane Association, said the association has asked government agencies many times to stop smuggling and consider granting import quotas at reasonable moments so as to protect the local production. However, no proper solution has been found so far, while domestic manufacturers still keep complaining that the imports may kill domestic production.

Vietnam not only imports sugar and salt, but also meat and rice, even though it is now the biggest rice exporter in the world. Vu Vinh Phu, Chair of the Hanoi Supermarket Association, said Thai and Japanese rice products now amount to 5-10 percent of the total rice available at supermarkets. The imports have been increasing steadily, even though Thai rice is 50 percent higher than domestic products, while Japanese 70 percent higher.

Meanwhile, according to the Vietnam Poultry Livestock Association, Vietnam imported 82,000 tons of meat in 2012.

Source Vietnamnet.
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Food & Beverage / HEADLINES | By BTimes 
Fast food empires gear up for their plans to conquer Vietnamese market

McDonald’s, the US fast food giant, is moving ahead with its plan to conquer the Vietnamese market through the franchised shop network. Its first stop would be HCM City.

 

McDonald’s high ranking executives arrived in Vietnam in 2012, the move, which in the eyes of analysts, means that the giant is preparing its plan to conquer the Vietnamese market, which is expected to kick off in 2014, according to Insideretail Asia.

However, analysts believe that the plan may start sooner than previously scheduled, and this would depend on when McDonald’s can find suitable partners, input material suppliers and fulfill the training courses for Vietnamese staff.

Sources said McDonald’s plans to open two shops in HCM City before it reaches out to other localities in Vietnam. In its long run business plan, McDonald’s plans to open 100 shops in the market.

The giant now has 33,500 franchised agents in 119 countries around the globe. However, it seems to be slow to come to Vietnam, the promising market which has quickly accepted the western styled fast food.

The sources also said that McDonald’s still has not been present in Vietnam partially because it still has not found local fresh material suppliers. Amcham Vietnam’s website wrote that the “cheese quarter-pounder” burger which has been served since 1972 would not be perfect without McDonald’s French Fries.

Meanwhile, the import tariff on French frozen potatoes is overly high, while Vietnamese potatoes cannot meet the requirements in terms of length and humidity.

While McDonald’s is taking slow steps towards the Vietnamese market, its fellow countryman Burger King has made a big leap here. It has been moving ahead with the plan to expand its business in big cities, following the six-month pilot sale program at the sale points at Tan Son Nhat airport in HCM City and Noi Bai in Hanoi.

The boards and panels with the words “Burger King sap co mat” (Burger King is coming” were seen everywhere in the central area of HCM City a couple of weeks before its official debut in October 2012.

Burger King reportedly plans to set up shops in 11 districts in HCM City, six in Hanoi and some shops in the central area of Da Nang City and Hoi An ancient town in the central region of Vietnam.

While Starbucks is believed to be a redoubtable rival to the other coffee brands, the appearance of McDonald’s would be a “threat” to fast food brands, including the big guys such as KFC or Jollibee and Lotteria.

To date, Lotteria has been leading the Vietnamese fast food market in the number of shops opened (146). Meanwhile, KFC has 134 and Jollibee 30.

In an effort to target popular consumer, Lotteria has marketed surprisingly cheap ice cream at VND3,000, while the average market price is VND7,000.

However, KFC reportedly has the highest turnover and growth rate. The brand was believed to dominate the fast food market in Vietnam in 2011, according to a report of Euromonitor International.

Analysts believe that the initial fee to open a franchise shop is not lower than $45,000. Besides, franchisees would also have to pay some 20 other kinds of fees, including the pay to the brand owner, which accounts for 4 percent of total turnover, ad fees, also 4 percent of turnover.

It is estimated that the total investment capital, including the franchise fee, retail premises rent, equipments and interior decoration, would be between $214,999 and $2.1 million for each McDonald’s shop.

Source Vietnamnet.
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Popeyes opens first restaurant in Vietnam

The U.S-based fried chicken restaurant chain Popeyes on Monday opened its first outlet in Vietnam at 62 Nguyen Duc Canh street in HCMC’s District 7.

Vietnam Food and Beverage Service Co. Ltd. is the master franchisee for Popeyes in Vietnam.

Vietnam is the 27th nation with the presence of the renowned brand Popeyes originated in Louisiana. There are now over 2,000 Popeyes restaurants worldwide, said Ron Whitt, vice president for international operations at Popeyes.

After reaping successes in South Korea and Singapore, Popeyes chooses Vietnam as its next destination to promote the spicy fried chicken with a 40-year history.

Popeyes intends to set up seven restaurants in Vietnam this year. Chicken is supplied by a domestic firm that fully meets the strict requirements on food origin, hygiene and safety.

http://businesstimes.com.vn/starbucks-revenues-in-vietnam-exceed-target/?utm_source=feedburner&utm_medium=email&utm_campaign=Feed%3A+VietnamBusinessWeek+%28Vietnam+Business+News%29 

May 20th, 2013 
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Starbucks revenues in Vietnam exceed target

The Starbucks Corporation, one of the world’s leading coffee brands, has claimed initial success in Vietnam.

Starbucks CEO Howard Schultz says revenues from the company’s first Vietnamese outlet have surpassed expectations, although it has experienced a number of challenges to attract local consumers.

The Wall Street Journal said  Vietnam— known for its nerve-jangling strong coffee, often sweetened with condensed milk—has its own deep-rooted coffee culture that could prove challenging to the Seattle-based coffee chain.

Since its two-story store opened in Ho Chi Minh City in February, Starbucks’ sales at the new location are exceeding predictions, according to Howard Schultz, who did not provide specific sales figures.

The company decorated its downtown store with local art and artifacts to create a distinctly Vietnamese atmosphere. It also came up with a new drink, the Asian Dolce Latte, to appeal to local palates and it serves roast-duck wraps and French-style baguettes.

But some say the chain could still do more. Nguyen Van Minh Khanh, 24, said Starbucks should use drip filters perched on top of glass mugs, the way the Vietnamese do.

“If Starbucks wants to succeed in Vietnam, they have to change the way they serve,” he said.

Local coffee entrepreneurs, such as Trung Nguyen (Central Highland) coffee brand CEO Dang Le Nguyen Vu, seem confident that local drinkers will stick with Vietnamese coffee, which is available everywhere from nearly 1,000 Trung Nguyen brand outlets, as well as glamorous cafes and small pavement shops.

However, Schultz said Starbucks sells more than just coffee. “The environment that we create, the store design, the experience…they all add up to occupy a much different position than anything anyone else in Vietnam,” he elaborated.

Starbucks has managed to penetrate many demanding markets since it opened its first overseas store in Japan in 1996. The move into Vietnam reflects its continuing efforts to venture into far-flung regions while core markets such as the US and Europe remain relatively weak.

Southeast Asia’s fast-growing economies are increasingly important growth zones. The company aims to double the number of its stores in Thailand to 320 and possibly venture into Myanmar in the next couple of years.

“Ten years ago, if we looked at a business plan for some of these markets it would have been much smaller than the reality today. Still, Vietnam could prove a tough nut to crack,” Schultz said.

Vietnam’s coffee culture dates back to the 19th century and the country is also taking the lead in coffee production, with its “ca phe chon” (weasel coffee) selling for as much as US$500 per kilo in London and New York.

Source VOV.
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Shipbuilding | By trangnq 
Seven ships to be sold to pay crews

The ships of the Vietnam Shipping Lines Corporation (Vinalines) that have anchored abroad for a long time are expected to be sold out in June to cover debts and pay the salaries for the crews.

The sale of seven ships worth millions of US dollars that have anchored overseas for a long time of the Vinashinlines Ocean Shipping Company (a subsidiary of Vinalines) has been adopted. Vinalines leaders said on March 19 that the corporation had completed negotiations with related sides.

“The creditors have agreed to share the difficulties, losses with and remove the arrest commands from our ships. As for the buyer, we have found some clients,” a Vinalines official told the online newswire VNexpress.

The official confirmed that the viewpoint of Vinalines and the Government is not bartering away these ships. “It’s hard to sell them at high prices but they will not be sold lower than the price offered by the evaluation council,” the Vinalines official said.

It is expected that from now until the middle of the year, the sale of these ships will be completed. Earlier, a source from the Ministry of Transport said the sale of the ships must be completed before June, under the direction of the Government.

In regard to the support for the sailors who are keeping these ships, the Vinalines official said that the corporation does not abandon these crews. Most recently, in mid-February, Vinalines sent VND381 million ($19,000) for the crews of the ships that will be sold. In particular, the crew of the New Phoenix received VND91 million ($4,500), the Sea Eagle VND51 million ($2,500), the Diamond Way VND59 million ($3,000), the New Horizin VND104 million ($5,000).

According to the official, the food support for crew members abroad is $6/person/day.

For the wages of the sailors, some companies could not pay for a long time because they did not have revenue. Under the approved restructuring scheme of Vinalines, Vinashinlines will be allowed to go bankrupt this year.

“If the company is bankrupt, completes the sale of ships, the interests of the crews and workers is the top priority,” the official confirmed.

According to him, the wage of sailors is paid based on their titles, about $600 a month for sailors, about $1,000 for the mate and about $2000-$3000 for the captain, depending on the route. The captains of some tankers receive up to $4,000-$5,000 a month.

There are seven ships of Vinashinlines, with nearly 100 sailors stuck overseas. Many times, the sailors have asked for help from Vietnam because of their inadequate living conditions and their wage debts for months (some sailors have not been paid for 18 months). Vinashinlines said that it can guarantee the living expenses of the crews but the wage debt can be paid only when it sells the ships.

Vinashinlines’ abandoned ships
According to the Vietnam Maritime Administration, at the end of January 2013, the fleet of Vinashinlines had seven ship abandoned overseas, with about 100 sailors. The total tonnage of the ships is more than 210,000 tons, accounting for three percent of the total national fleet capacity.

1. Hoa Sen
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- Anchor location: Zhoushan shipyard, Zhejiang, China

- Anchor time: 24/01/2011

- The remaining crew on board: 9

The “scandalous” ship was bought by Vinashin in 2007 for Eur60 million with an initial target of exploring the North-South sea route. However, after about 40 loss-incurring trips, Vinashin stopped using this ship.

When Vinashinlines was handed over to Vinalines, Lotus was also transferred to Vinalines. However, this change does not help the ship change its “fate.” It was leased to a foreign partner with the daily charge of $16,500 for a period of time. After a lot of troubles, the partner ended the contract and the ship, which was built in 2001, was abandoned in China.
The nine crew members on the ship are living in poor conditions and they have not been paid for months.

2. Sea Eagle
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- Anchor location: Zhejiang, China

- Anchor time: 28/02/2008

- The remaining crew on board: 9

Being built in 1981 in Japan, the Sea Eagle is the Vinashinlines’ ship that has been abandoned for the longest time overseas. The ship with a tonnage of more than 65,000 tons is being looked over by nine sailors in the absence of fuel and food, “Sometimes sailors had to swim to shore to get wild vegetables in the surprise and pity of the local people,” a crew member said. He also said that the maintenance and repair cost of the ship has exceeded the value of the ship.

3. Train Diamond Way
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- Anchor location: Jabel Ali Port, United Arab Emirates

- Anchor time: 30/10/2012

- The remaining crew on board: 19

With a Panama flag, the ship of Vinashinlines was built in 1988 in Japan, with a tonnage of 13,266 tons. Diamond Way has anchored in the port of Jabel Ali in the United Arab Emirates from October 2012. Earlier, the vessel was detained by a supplier at an Indian port for owing oil money.

The 19 sailors on the ship have relatively better living conditions than their colleagues in other abandoned ships thanks to the intervention and assistance of the Vietnamese diplomatic agency in the UAE. Before that, the crew of the Diamond Way launched the wave of asking help of Vinashinlines sailors, who said they were abandoned in inadequate conditions abroad.

4. Train New Horizon
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- Anchor location: Karachi, Pakistan

- Anchor time: 25/8/2012

- The remaining crew on board: 20

New Horizon also has Panama citizenship and it was also built in Japan in 1986. This is a cargo vessel of 9606 DWT. In July 2012, the vessel departed from Quang Ninh to Donghae (South Korea) – Vladivostock (Russia) – Akita (Japan) – Manila (Philippines) and Karachi (Pakistan). It arrived in Karachi in November 2012 and was arrested because Vinashinlines did not pay debt to partners as well as disputes related to goods. There are 20 sailors trapped here.

5. New Phoenix
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- Anchor location: Dalian, China

-  Anchor time: 9/2012

- The remaining crew on board: 15

New Phonenix has a tonnage of 9606 DWT, with Panama nationality. The ship has been in Dalian, China from September 2012. The 15 crew members of the ship were struggling in shortages of everything. “There was time that we had to dive into the sea to seek oysters clinging to the ship to cook porridge to maintain life,” a crew member said.
However, according to information from the Vinashinlines, the ship will be sold in the next few days.

6. Cai Lan 4
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- Anchor location: India

- Anchor time: 1/2012

- The remaining crew on board: 22

The ship was detained at the port of Kolkata, India from January 2012 and 22 crew members are stranded here. The Indian court seized Cai Lan 4 because Vinashinlines owed a Singaporean oil supplier. The crew said it had repeatedly contacted with Vinashinlines, requesting Vinashinlines to address the case but they have not received support. Cai Lan 4 has a tonnage of 8732 DWT and is the only of the seven ships built in Vietnam in 2006.

7. Hoang Son 28

- Anchor location: India

This is a cargo ship, built in 1980 in Japan with a tonnage of 31,503 DWT. It is also the ship with the least information among the seven abandoned ships of Vinashinlines. However, an official of Vinalines said the ship can still operate “a little” in India, not completely “lying” as the remaining six ships.

Source Vietnamet.

	


Rubber workers

Friday, 23/07/2010 
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In the early morning hours, rubber latex collectors begin work in a Binh Phuoc rubber forest. VietNamNet follows them to record their labors.
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	Binh Phuoc province has the largest area of rubber trees in Vietnam. There are thousands of rubber hills in this province.
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	Rubber trees yield latex after six years.
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	A working day starts very early in the morning because trees will yield more latex in the early hours.
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	Collecting rubber requires skill because, without touching the heart-wood, trees can produce latex for long time. With skilled laborers, rubber trees can produce effectively for 20 years, otherwise the time will be shortened to only 15 years.
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	From early morning to noon, the bowl is full of rubber latex.
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	Workers begin collecting latex at noon.
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	They can collect latex by two ways, liquid or solid latex. Using the first method, workers will not mix latex with water. Using the second method, they will pour into the latex bowl some water and mix latex with water by hand.
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	The latex and water solidifies after 15 minutes.
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	Workers collect rubber latex twice a day.
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